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Beauty and graciousness in traditional and modern furniture designs 
are created by Magnavox to complement the unsurpassed tone, 
the mechanical accuracy of every magnificent model... 
‘ 
satisfying your natural desire to own the best. See and hear these quality 
radio-phonographs in America’s finest stores. 
The Magnavox Company, Fort Wayne 4, Indiana. 
Illustrated: THE DuETTE: Youthfully styled modern 
furniture finished in light or dark synthetic leather 


with a cabinet face of white oak or walnut. 
An incomparable value at $187. 
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FAN MAIL... 
Main Street to Wall Street 


am amazed that you go to 
so much trouble for your 
customers without charge, 





Thanks for taking so mch 


interest in such a 
small 
account, 


r 
YOu express th 


" 
ack of your om reasons" 


ugeesti ons, 





| am LIKE THESE are the sincerest 
form of flattery—for each one of 
them tells of a job well done in helping 
individuals to protect and increase their 
funds. 

Last year we answered more than 
13,000 individual letters, 
counted thousands of verbal inquiries, 
requesting information and _ counsel 
about securities. Our success depends 
upon our ability to give investors such 
service—the best possible service at no 
cost other than standard commissions. 

If you would like information on 
specific securities in which yow are in- 
terested .. . or a careful analysis of your 
present portfolio, the efficient and large 
staff of our Research Department will 
be more than happy to serve you. Just 
write to... 


plus un- 


Department T-3 


MERRILL LYNCH, 
PYERCE, FENNER & BEANE 


Underwriters and Distributors of 
Investment Securities 


Brokers in Securities and Commodities 
70 Pine Street, New York 5, N. Y. 
Offices in 93 Cities 














Agriculture is Turning to 


CONTINENTAL RED SEAL POWER 

















Bar at left represents 
average yearly Red 
Seal Agricultural en- 
gine sales, 1939-41; 
bar at right, same sales 
for 1946. 





The period since V-J Day has seen substantial 


increase in the number of Continental Red Seal 
engines in agricultural use. Even before the 
war, leading manufacturers of tractors, com- 
bines, sprayers, pumps and other farm and 
ranch equipment were turning to Continental 
Motors for engines for specialized applications 
in those fields. Today, the demand for such 
power plants stands at an all-time high. It re- 


- flects an unusually high level of owner enthusi- 


asm—of owner respect and confidence, assured 
in advance by the fact that every Red Seal 
model is engineered expressly for the job it is 
to do. 


And Continental production, already up sub- 
stantially over that of a year ago,’ is now 
proceeding at a higher rate than in any pre- 
vious peacetime period. There are more Red 
Seal engines, for more jobs — and more on 
the way. | 


(Continental Motors [orporation 


MUSKEGON. MICHIGAN 
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Numerous Factors Determine Consumer Credit Extension 


Credit Inflation 
In the Making? 


Urban mortgage debt and consumer credit have attained 


new peaks and are still rising. 


But while potentially 


explosive, the situation is far from the danger point 


A contins to orthodox economic 
theory, one potential cause of 
business depressions is the unsound 
extension of credit. When this oc- 
curs, as it has occurred on a number 
of occasions in the past, it is difficult 
to say whether credit has been grant- 
ed in excessive quantity or whether 
it has been granted to ‘poor risks, 
since normally both factors are pres- 
ent. 

Opinions will necessarily differ as 
to the ability to repay of the aver- 
age borrower currently obtaining 
loans, and thus any attempt to detect 
credit inflation while it is in the mak- 
ing must rely primarily on a study of 
changes in the amount outstanding. 


Debt Composition 


\ny such study, in order to permit 
realistic conclusions to be drawn. 
must go beyond a mere comparison 
of the current total volume cf debt 
with the same totals as of previous 
periods. It must take into considera- 
tion the compositicn of this debt, the 
level of interest rates, changes in the 
price level, personal income and cor- 


OCTOBER 15, 1947 


porate earnings, and a large number 
of other factors whose relative impor- 
tance will differ considerably from 
one period to another. 

For instance, the increase in short 
term corporate debt from $11.1 bil- 
lion in 1916 to $25.1 billion in 1920 
would have constituted a definite dan- 
ger signal had these figures been gen- 
erally available at the time. The im- 
portant point here was not merely the 
sharpness of the increase, since it was 
accounted for in part by war-inspired 
advances in the price level and in 
business volume, but the fact that this 
rise in debt had been incurred pri- 
marily to finance the purchase of 
large inventories at high prices. 

Similarly, the increase in brokers’ 
loans to unprecedented heights in 
1929 was another danger signal, since 
it was due, to an advance in stock 
prices to heights which were aiso un- 
precedented. Obviously, any sizeable 
reaction carrying stock prices down 
only as far as the average levels pre- 
vailing in previous years would make 
it impossible for many borrowers to 
repay their loans and lead to wide- 





spread distress selling ; this, of course, 
is what actually eccurred. 

Going back again to the period im- 
mediately following World War I, it 
is obvious that the expansion in farm 
mortgage debt from $5.8 billion in 
1916 to over $10 billion in 1920 was 
also unhealthy, since it resulted from 
speculative acquisition of farm land 
based on a high level of farm prices 
which preved to be temporary. The 
il] effects of this speculation were not 
completely erased until comparatively 
recent years. 

Today, we find that total private 
debt (as distinguished from Federal, 
state and local government debt) is 
high and increasing. No data are 
available on this subject except on a 
year-end basis; the 1946 figures have 
just been published by the Depart- 
ment of Commerce. They disclose 
that total private debt last December 
amounted to $150 billion, - against 
$141.6 billion a year previously and a 
post-1929 low of $124.5 billion in 
1938. The latest figure is the largest 
ever recorded except for 1928, 1929 
($161.9 billion, the record peak) and 
1930. 

Superficially, this sounds ominous, 
and if the uptrend is long continued 
it may become so. However, there 
appears to be no reason for alarm as 
yet. For one thing, the long decline 
in interest rates makes it much easier 
to carry the current volume of debt 
than the somewhat smaller volume of 
obligations outstanding during the de- 
pression; current interest payments 
are only about half those of 1929. 
Of considerably greater practical im- 
portance is the fact that, primarily 
due to the increase in the general 
level of prices and wages, corporate 
profits and particularly personal in- 
comes are well in excess of the levels 
witnessed in the past and could thus 
comfortably support an even larger 
volume of debt. 


Future Consideration 


This is, of course, a generalization, 
and will be found to be untrue to the 
extent that heavier debt obligations 
may have been assumed by individu- 
als and corporations which have not 
fully participated in the general ad- 
vance in earning power. Further- 
more, the important consideration is 
the relationship of future rather than 
current earnings to current debt; ob- 
ligations which are not burdensome 
today could easily become so in the 
event of a business recession. So far, 
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at least, the total corporate debt ap- 
pears to be manageable. It rose from 
$73.3 billion in 1938 to $95.5 billion 
in 1943 (against a 1930 peak of $89.3 


billion), but declined to $87.6 bilkon . 


last year. Higher prices explain 
much of the increase, but there is po- 


tential trouble here, for long term cor- 
porate debt has been declining for 
many years and the advance in total 
obligations is thus due to an increase 
in floating debt at a time when both 
the volume and the price of inven- 
tories are increasing as*in 1920, 


Despite some speculation in farm 
land and the likelihood of an eventual 
drop in farm prices, farmers are in 
excellent shape. Their total debt has 
declined almost without interruption 
from $14.1 billion in 1920 to $8 bil- 


Please turn to page 30 


No Halt Yet To Inventory Hise 


Rate of the advance is slowing up for manufacturers 
and trend may already have reversed for wholesalers 


and retailers. Sales slump appears to be temporary 


| [aramnconre inventories have 
increased in every one of the 
last twenty months, from slightly 
under $16.3 billion at the end of 
1945 to about $22.9 billion at the 
end of August of this year. They 
have set successive new records in 
each of the last fourteen months of 
this period. But the rate of ad- 
vance is very definitely slowing down. 
Whereas Department of Commerce 
figures show that manufacturers’ 
stocks increased over $800 million in 
the single month of July 1946, $650 
million in October, $550 million in 
January of this year and well over 
$400 million in each of four other 
months through April, only $200 mil- 
lion each was added in June and 
August and less than $100 million 
in July. 

In addition to this change in the 
total increase in inventories, there 
have been significant alterations in its 
composition. The rate of gain in fin- 
ished goods on hand has steadily ac- 
celerated at the expense of raw ma- 
terials. From the third quarter of 
1946 through the second quarter of 
the current year the increase in. these 
two items, by quarters was success- 
ively $420 million, $440 million, $540 
million and $650 million for finished 
goods and $880 million, $705 mil- 
lion, $250 million and $30 million for 
raw materials. The latter category 
actually showed a decline in June 
from the previous month’s level, the 
first such development since May of 
last year. 

Obviously, much of the increase in 
dollar value of inventories all along 
has been due to rising prices, and 
this factor is still operating. Any sig- 
nificant decline in stocks on hand ap- 
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pears unlikely until prices turn down- 
ward. But the disparity between ad- 
ditions to materials and to finished 
products cannot be explained on a 
price basis, and thus it appears that 
manufacturers have, on the one hand, 
been successful in obtaining adequate 
supplies of materials and parts, while 
on the other hand they have at least 
made significant progress in filling 
the pipelines from factory to con- 
sumer. 


Sharp Distinction 


For over a year, concern has been 
voiced over the possibility that in- 
ventories might grow to unmanage- 
able proportions. This possibility still 
exists, but sales have risen about as 
fast as have inventories and thus the 
latter are hardly any more out of line 
now than they have been in previous 
months. However, a sharp distinc- 
tion must be drawn between the dur- 
able and non-durable goods pro- 
ducers. The latter group is in very 
comfortable position from this stand- 
point; ever since 1940, and particu- 
larly since 1942, its stocks of goods 
have been smaller in relation to cur- 
rent sales than was the case before 
the war. 

The opposite is true of the durable 
goods manufacturers. Their inven- 
tory-sales ratio has been larger than 
the prewar relationship throughout 
1946 and also thus far in 1947. In 
the past few months, there has been 
a further widening of the gap be- 
tween actual inventories and the 
level which might have been expect- 
ed based on the 1929-39 relationship 
to sales volume. The potential dan- 
ger of this situation is increased by 
the fact that this group is more sub- 


ject than are non-durable manufac- 
turers to a sudden sharp decline in 
sales volume, which would automat- 
ically render present inventory levels 
excessive, ‘ 

March 1945 was the wartime high 
point for-sales of both manufactur- 
ing groups, and both recorded their 
subsequent low point in February 
1946. Shipments of the non-durable 
group rose to a new peak in March 
of this year at a level almost 25 per 
cent in excess of the total recorded 
two years earlier. But the 1947 top 
for the durable goods group (in 
April) was nearly 20 per cent below 
March 1945 levels. Sales slipped 
somewhat for both groups through 
July, but both showed improvement 
in August and the early summer 
slump appears to have been largely 
seasonal and thus temporary. 

In contrast to the experience of 
manufacturers, inventories of both 
wholesalers and retailers have been 
declining since April. The dip shown 
by retail stocks was quite substan- 
tial, amounting to nearly $900 mil- 
lion by the end of July (August data 
on merchandisers’ inventories will not 
be available for several weeks). 
Wholesalers showed a drop of less 
than $200 million within the same 
interval. The downward trend in 
retail stocks can be explained as a 
return to the normal seasonal pat- 
tern, which was not followed in 1945 
or 1946 because of the low level to 
which available merchandise had 
fallen. 

Retail inventories normally reach 
their peak in November, just before 
the heavy Christmas shopping sea- 
son, and thus a reversal of recent 
trends may be shown by the figures 
to be released over the next several 
months. Retail sales declined from 
the May peak in June and July, but 
showed a good recovery in August 
and should continue to advance 
through December. 
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Farm Equipments Face | 
Good Future Profits 


Heavy demand expected to last several years be- 


cause of domestic needs and necessity of equipping 
European farms for adaquate production of foodstuffs 


arm machinery, which makes 

light work of record crops by re- 
placing many expensive hired hands, 
has only started its boom. Although 
plants strike-bound last year have 
been potring forth both old and new 
types of mechanical marvels at an 
unprecedented pace, they have yet 


to come within shooting distance of - 


demand, and instead of being able 
to buy as much as he can the customer 
is limited to what he can get. 

The present demand for farm 
equipment of all kinds is not expect- 
ed to suffer a sudden falling-off as 
in 1920 and 1921. Because the world 
is still hungry and is likely to con- 
tinue so for another year or two at 
least, large food shipments to Europe 
will doubtless continue, and exten- 
sive mechanization under the Mar- 
shall Plan should logically follow to 
offset Soviet Russia’s utilization of 
her rich harvest lands as a political 
and economic weapon. But for the 
time being, the equipment manufac- 
turers have all they can do in at- 
tempting to meet domestic demand 
while expanding physical plants. 


Mechanization Extended 


This demand has reached new 
levels because farm cash has been 
plentiful, permitting the further ex- 
tension of mechanization as well as 
the replacement of machines badly 
worn out during the war. Further- 


snore, more different kinds of ma- 


chines are available, if the buyer will 
stand in line for delivery, such as 
beet and potato harvesters, corn pick- 
ers and forage cutters, and the more 
familiar hay, crop and manure load- 
ers, corn and cotton planters, grain 
combines, tractor cultivators, . post- 
hole diggers, milking and cream sep- 
arator machines. International Har- 
vester, the country’s largest farm 
equipment manufacturer, produces 
some 200 different machines, only 
about 10 of which it can presently 
deliver without long waiting periods. 
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International Harvester 


Special Orchard Tractor 


Use of farm machinery has been in- 
creasing rapidly. Since 1940, the use 
of mechanical hay-balers, for ex- 
ample, has increased by at least two- 
thirds with a one-third gain for grain 
combines, corn pickers and tractor 
cultivators, while the number of trac- 
tors has more than doubled. How- 
ever, supplies of farm machinery, 
compared with the need even in 
America, still are not adequate. 

It will be noted that sales of the 
six manufacturers listed, with the 
exception of Deere & Company, fell 
off last year on account of strikes. 
Commencing its fiscal year in No- 
vember, with production untram- 
meled except for certain material 
shortages such as sheet steel, Inter- 
national Harvester ran up $342.2 
million sales in the fiscal half-year, 
ended April 30, and added $202.3 
million more, a record three-month 
volume, in the third quarter. For 
the full year, therefore, the company 
will easily surpass its previous an- 


Statistical Record of the 


nual record—$640.5 million in 1944. 
Sales have been progressively great- 
er as each quarter rolls around. 
Deere & Company, for example, re- 
ported $39.3 million sales for its Jan- 
uary period, $45 million for the April 
quarter, and $52.4 million-for the 
three months ended July 31, a total 
of $136.7 for the nine months. 

The equipment manufacturers es- 
timate they could sell twice as many 
machines as they will be able to pro- 
duce next year. To narrow the gap 
between output and demand, expan- 
sion programs designed to raise ca- 
pacity 25 per cent to 100 per cent 
over prewar levels are being pushed, 
and some already are well under 
way. 

International Harvester’s expan- 
sion budget is $145 million, Deere 
and Company’s $35 million, and Al- 
lis-Chalmers’ $25 million on farm 
equipment facilities alone. J. I. Case 
is building a new plant at Stockton, 
California, has acquired some former 
Government properties in Iowa, and 
plans to modernize its Rock Island 
plant. 


Expansion Pushed 


Oliver, which began its moderniza- 
tion program in 1944, plans to spend 
$25 million in five years to enable it 
to raise sales to $90 million annually 
at today’s prices. Allis-Chalmers’ ex- 
pansion is expected to be 80 per cent 
completed this year. Minneapolis- 
Moline plans to make possible an an- 
nual output of $60 million against 
$31.9 million in 1946. 

Over the longer term, the indus- 
try’s sales curve will of course con- 
tinue to follow total farm income in 
this country, a pattern which in the 
past has shown marked cyclical 
changes. But for the next several 
years, at least, both sales and earn- 
ings promise to continue at high 
levels, a prospect that is reflected in 
the comparatively high price-earnings 
ratios that prevail. 


Farm Implement Makers 





(In Siilllons) 

Annual Half Year Earned Per Share Dividends Recent 

Company *1945 *1946 *1946 *1947 *1945 #1946 1946 +1947 Price 
Allis-Chalmers ........ $290.4 $93.8 $52.0 $84.9 $2.95D$0.06 $1.60 $1.20 39 
Gaee CF. Bi) vie ses ‘vee se GS NA, NA. 3.16 1.07 2.00 1.60 38 
Deere & Company..... 137.7 1439 57.9 79.6 2.16 246 1.50 0.75 39 
International Harvester 622.0 482.3 172.7 342.2 442 3.91 3.00 3.65 85 
Minneapolis-Moline ... 42.2 31.9 N.A. N.A. 0.58 1.52 NoneNone 11 
Oliver Corporation .... 58.6 509 N.A. N.A. 1.63 2.04 1.00 0.50 23 





*Years ended October 31, except Allis-Chalmers (calendar year). {Paid or declared through October 
&L 


N.A.—WNot available. 
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Senator Baldwin Addresses 
Financial World Banquet 


Honorable Raymond E. Baldwin of Connecticut delivers 


the leading speech at annual awarding of “Oscars of 
Industry” at Hotel Pennsylvania, New York, October 


10. A resume of 


QO" private enterprise system & 
today in peril. It is not only 
threatened from abroad by the spread 
of foreign ideologies, but it is threat- 
ened at home by an inflation which 
its ewemies claim demonstrates its in- 
herent weakness. 

Food is usually a prosaic subject, 
but today the cost of food has become 
the spearhead of a serious threat. 

There is no exaggeration m saying 
that a solution to the high prices of 
meat and bread and milk may well 
turn out to be the price we must pay 
for the survival of our free institu- 
tions. 


Prevalent Assumption 


Let us assume that the price of 
food goes even higher and see what 
the results might be. Because we can 
postpone buying a new suit, or a new 
car, or a life insurance policy, but can 
not postpone tomorrow’s dinner, the 
first result would clearly be 2 heavy 
loss of purchasing power for all other 
items. This, in turn, would result in 
less production and less employment. 
Purchasing power would be reduced 
and then we would start the old fa- 
miliar circle again. Unemployment 
would increase as we went around the 
circle. 

The fear of that cycle is already 
urging our people reluctantly toward 
two conclusions: First, desperate de- 
mands for governmental action of the 
most severe kind that can not have 
anything but the most urfhealthy effect 
on our free enterprise system; sec- 
ond, the forced abandonment of our 
commitments for international recon- 
struction. In the weakened condition 
of many European countries, it is 
quite obvious that the cessation of 
American assistance would expose 
them to open political aggression on 
the part of Communism, 

It is quite clear from past experi- 
ence that, once a nation has suc- 
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the address appears below 


cumbed to a dictatorship it is virtu- 
ally impossible, within any reasonable 
time, for that people to reestablish 
any form of free society. 

Possibly, then, within a shert time 
we might be facing this, situation: 
half a world dominated by Commun- 
ism, and, at home, an economic col- 
iapse that would dangerously hamper 
all our efforts to preserve free enter- 
prise and democracy in this Republic. 

For the past four weeks, ! have 
been visiting many cities and towns 
in the Eastern part of the United 
States, with a Subcommittee of the 
Congress, investigating this high cost 


.of living. During these weeks we 


have heard a variety of reasons giv- 
en for the high prices of consumer 
goods. Everyone seems to agree that 
prices are far too high, but nobody 
will admit that he has had anything 
to do with it. 

Of course, there are some people 
who believe the cause is a simple one. 
There are those who claim that the 
sole reason for inflation is the fact 
that we are sending relief abroad. 
There are others who say the sole 
reason is too high wages, or too high 
profits, or low production, or the lack 
of controls, or Government buying, or 
subsidies, or high taxes, or high tar- 
iffs, or any one. of the number of 
other reasons. Sometimes overlooked 





I want to extend congratula- 
tions to the representatives 
of management who have won 
the “Oscar of Industry” award 
trophies for the excellence of 
1946 annual reports. 

I also want to congratulate 
Louis Guenther, publisher of the 
FINANCIAL Wortp, for encour- 
aging business and industry to 
consider the need for informing 
and educating the public as to 
the problems of industty, and the 
meaning of the profit element in 
our private enterprise system.— 


Sénator Baldwin 














Senator Raymond E. Baldwin 


too is the obvious fact that we can’t 
have expensive Government, foreign 
relief, a high national income, a high 
standard of living, an expanded mili- 
tary force, and the high employment 
we have today and expect 1932 
prices. In other words, # some de- 
gree the problem is not only the high 
cost of living, but also the high cost 
of a higher standard and different 
kind of living. 

Anyone who has given the subject 
an adequate study, however, will 
agree that even a marked change in 
any single cause would not have the 
effect of materially reducing prices. 
In other words, the difficulty is 
combination of these factors and per- 
haps many more. The effect is cumu- 
lative. 


Blame Shifted 


When we ask a retail grocer about 
high prices he will tell us that the 
reason that the price of a given item 
is high is that, while his markups are 
actually lower, the wholesaler has 
raised the price. The wholesaler will 
say that he has had to raise the price 
because the producer has raised the 
price. The producer will say that he 
has had to raise the price because his 
material and ‘labor cost him more. 
The laboring man will say that he 
has to have more wages because it 
costs him mort to buy his goods from 
the retailer. 

During these hearings, some repre- 
sentatives of labor and consumer or- 
ganizations have insisted that this na- 
tion must return immediately to a 
strict control.of all prices. No less 
authority than Mr. Chester Bowles 
told our Committee that, in his esti- 
mation, that was not only impossible, 
but that he would not personally want 
to try it. Today, we would neither 
be able to obtain the thousands of 
volunteer helpers needed to carry out 
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such a vast program, nor would we 
have the same patriotic urge of en- 
forcement that exists during wartime. 
Further than that, if we should re- 
turn to a complete control of all prices 
we might well find ourselves a long 
way along the road to socialization ot 
our production and distribution. It 
might be most difficult to regain any 
free economy. I have no doubt some 
of those who clamor most loudly for 
price control have that in mind. 

To illustrate the complexity of the 
situation we face, we might review 
the facts in regard to some of the 
charges made. Generally, industry 
this vear will show—at the present 


. rate—the largest profit in dollar vol- 


ume in its history. But that is not 
true of every industry. No doubt 
there are some excessive profits be- 
ing made in some places—on the 
other hand, some manufacturers will 
tell you that not enough profit is 
made in order to allow for deprecia- 
tion, obsolescence, replacement, new 
techniques, that American industry is 
being gradually liquidated. 


Foreign Shipments 


We are sending abroad tremendous 
amounts of foodstuffs, but they repre- 
sent only a small percentage of our 
total food production. That the quan- 





tity in itself is probably not a major 
factor in price increases may be il- 
lustrated by the fact that while two 
per cent of our meat supply was ex- 
ported from May 1946 to May 1947, 
the wholesale price increased 83 per 
cent. Yet some of the items sent 
(like the 34 per cent of the wheat 
crop exported last year) seriously af- 
fect supply here. 

Government buying practices are 
certainly open to the charge that they 
contribute materially to high prices. 
The Government has, too frequently, 
bought at the top of the season and 
paid the highest prices. Certainly 

Please turn to page 26 


New Profits for An Old Company 


Dating from 1886, Seeman Brothers has an above-average 
record of earnings and dividend consistency. New special- 
ty added in 1943 already is contributing important profits 


food importer and distributor, 

Seeman Brothers does about 
75 per cent of its business within 50 
miles of New York City and most 
of the remainder along the Atlantic 
Coast with a small amount of export 
business. But its specialty Air-Wick, 
acquired in 1943, is now sold in all 
of the 90 marketing centers of this 
country, being distributed through 
wholesale drug, wholesale grocery, 
and wholesale hardware stores. Mar- 
kets are also developing in Hawaii, 
have spread to Canada, Venezuela 
and South Africa, and were flourish- 
ing in Sweden before import ‘restric- 
tions. were clamped down on account 
of the lack of dollars with which to 
purchase American goods. 


Vigorous Growth 


Air-Wick is a product derived 
from 150 different chemicals or 
chemical derivatives including chloro- 
phyll, a natural substance found in 
green grass and trees and which has 
the faculty of imparting freshness to 
the air. This item has become one 
of the more important Seeman 
Brothers specialties on which profit 
margin is considerably greater than 
on groceries. Combined sales of White 
Rose tea, the leading specialty, and of 
Air-Wick now account for more than 
half the company’s net profits. Air- 
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Wick has enjoyed an especially vigor- 
ous growth during the last four 
months with the percentage of in- 
crease in sales being five or six times 
as great as in the grocery line. 

It would almost appear as if the 
youngster is running away with the 
parent, for White Rose products 
comprise a venerable line, dating 
from 1890. Selected as the key item 
of the business in 1901, White Rose 
tea received more extensive advertis- 
ing than:the other products, and as 
methods of commercial canning im- 
improved other items—both fruit and 





Seeman Brothers, Inc. 


Gross +tPer 
Profit Share 
(In mil- Earn-  Divi- 

*Year lions) ings dends Price Range 
1930.... $3.4 $1.85 $1.00 14%4—10% 
1932.... 28 1.30 0.96 9%— 3% 
1938.... 14 105 083 115%—10 
1939.... 1.7 1.23 104 14%—10% 
1940.... 21 112 100 13%—11% 
1941.... 25 120 1.00 13%—12 
1942.... 32 1.33 116 12 — 8% 
1943.... 3.1 106 100 15%— 9% 
1944.... 3.1 102 1.00 14%—13% 
1945.... 32 126 100 28 —25 
1946.... 3.2 142 1.25 30%—19% 
1947.... 42 1.35 a1.00 21%—17 





= Years ‘ended June 30 except dividends and 
price range (calendar years}. a—Declared of paid 
to October 10. . 


vegetable products—grew around it. 
Today the firm markets several score 
comestibles in the form of more than 
2,500 different items and packages. 
Between 85 per cent and 90 per cent 
of products sold are covered by the 
company’s White Rose brand. See- 
man has built up a consistently good 
earnings and dividend record, sub- 
stantial profits being shown all 
through the depression of the 1930s 
and distributions to shareholders hav- 
ing been made for more than 20 
years. Aggressive pioneering and 
salesmanship characterize the firm. 
The organization is also unusual in 
that none of its officials uses a pri- 
vate office but all are accessible to 
anyone. Financial position is exeel- 
lent with current assets of $9.6 mil- 
lion against current liabilities of $1.4 
million, a ratio of approximately 7- 
to-1. Last June the firm sold a $3 
million issue of preferred stock, the 
additional capital being used to han- 
dle an increased sales volumé. 

President Sylvan L. Stix sounded 
a note of optimism in his annual re- 
port by commenting : “After a period 
of several months of uncertainty and 
unloading of inventories, there has 
been a noticeable improvement in 
sentiment during the summer and 
sales so far in our new fiscal year 
have been quite satisfactory. Our 
Air-Wick sales, too, continue to in- 
crease steadily, and now after four 
years Air-Wick appears to be a well 
established and profitable addition to 
our business.” 


? 











News and Opinions on Active Stocks 





Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 
“Also FW" refers fo the last previous item in this department. 


Archer-Daniels-Midland B+ 
At 38, this better-than-average 


“commodity stock” is priced at four 
times record net; yield, 544%. (Paid 
reg. qu. divs. at 80-cent an. rate plus 
specials of 20 cents in Oct. and $1 in 
Dec., 1946 total $2; paid 75 cents 
each in Mar., June & Sept., 1947.) 
Highlights of the fiscal year ended 
June 30: Sales $293 million vs. $182 
million in 1945-46 ($80.5 million in 
1936-37) ; earnings rose to $9.59 vs. 
$4.04 per share (the former record), 
continuing a profitable span ‘since be- 
fore the depression; the 21st con- 
secutive year of dividends; increases 
of $2.8 million in gross property in- 
vestment and $9.7 million in net 
working capital (to $39.7 million). 
This linseed and soya oil leader is 
embarked upon a $5 million * plant 
expansion program. 


Borden Company A 


Yield of 5.4% at 44 is attractive 
for an equity of such quality. (Paid 
50 cents each in Mar., June & Sept., 
75 cents in Dec., 1946 total $2.25; 
paid 60 cents each in Mar., June & 
Sept., 1947.) A $56 million (24 per 
cent) sales gain in the first half of 
1947 vs. 1946 moderately increased 
earnings to $2.36 from $2.10 per 
share. In July, long term debt was 
increased by $10 million borrowed 
from Equitable Life at 134 per cent, 
and in September, in pursuance of its 
long established policy, one more 
dairy and two more ice cream com- 
panies (all in South Carolina) were 
acquired. Dependence upon fluid 
milk business is being lessened by 
diversification in other food products, 
chemicals, plastics; soy bean prod- 
ucts, animal and poultry feeds, vita- 
mins, etc. (Also FW, Dec. 15.) 


Chicago Pneumatic Tool C+ 

Price of 32 is a little over rein- 
vested earnings in the past 10% 
years. (Paid 50 cents in Jan., 25 
cents in Oct., 75 cents in Dec., 1946; 


total $1.50; paid 50 cents each in 
Apr. & July, $1 in Oct., 1947.) The 
$2.50 prior preferred’s redemption 
price changed from $55 to $52.50 on 
October 1 and the issue was prompt- 
ly called for payment November 1. 
It is convertible into 124 common 
shares, with a current value too close 
to the call price to determine what 
amount is likely to be exchanged. At 
any rate, the equity position will im- 
prove. First half net of $5.77 com- 
pared with a subnormal 16 cents a 
year before and a final 1946 net of 
$5.01 per share. Company products 
are important to the steel, auto, ex- 
tractive and railroad industries. 


Cook Paint & Varnish B 

Qualifies as a@ growth stock, fairly 
priced on recent earning power at 
36 on the N. Y. Curb. (Reg. qu. 
divs. to be incr. from 80-cent to $1 
an. rate in Nov.; also paid $1 extra 
in January.) This important mid- 
western manufacturer of paints, var- 
nishes, enamels, lacquers, synthetic 
resins, stains, shellacs, inks, polishes, 
waxes, etc., derives about half of 
its dollar sales from industrial coat- 
ings and finishes sold directly to man- 
ufacturers. Plants in Missouri, 
Michigan and Texas distribute to 90 
retail and 11 wholesale branches and 
the latter to independent stores and 
dealers. In the fiscal year ended last 
November, earnings jumped to $7.58 
from $1.74 per share a year before 
and in the ensuing nine months sales 


scored a 31.5 per cent year-to-year 
gain. 


First National Stores B+- 


Equal to nine times earnings and 
yielding 5.1% from a dividend cov- 
ered more than twice, price of 59 ap- 
pears reasonable. (Qu. divs. at $2.50 
an. rate plus 50-cent March special.) 
A $74 million (41 per cent) sales 
gain in the fiscal year ended March, 
and elimination of EPT which 
equaled $3.74 per share in 1945-46, 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy, 
The opinions expressed should be read in line with the invest. 
ment policy outlined each week on the Market Outlook page, 


enabled company to charge off $2.30 
per share special employe retirement 
appropriation yet lift net to $6.54 
from $3.53 per share. This New 
England grocery chain has earned 
substantial profits and paid dividends 
21 consecutive years. Since 1933, 
the number of stores has been re- 
duced from 2,705 to 1,201 but per- 
store sales actually rose from $37,209 
to $213,758. The June 30 quarter 
returned $1.89 vs. $1.76 per share 
a year before. (Also FW, Nov. 6.) 


Int'l Minerals & Chemicals C+ 


Diversification in recent years has 
improved status of the common, cur- 
rently quoted around 31. (Paid 50 
cents each in June & Dec., 1946 
total $1; this year, reg. qu. divs. at 
$1.60 an. rate.) A new sales record 
of $41.3 million in the fiscal year 
ended June 30, up 20 per cent over 
$34.4 million in 1945-46, offset 
pinched profit margin to lift reported 
net to $4.35 from $3.92 per share. 
Company has shown substantial earn- 
ing power in recent years and, al- 
though it often failed to earn pref- 
erence dividends before the war, the 
change is largely due to diversifica- 
tion in chemicals. A notable direc- 
tion has been in amino products 
(food by-products from sugar and 
grain), productive capacity of which 
has just been doubled. 


Liquid Carbonic B 

Price of 22 is only about half the 
1946 high, but is not far out. of line 
with historical earnings. (Reg. qu. 
divs. at $1 an. rate.) A June 30 
quarter net of $1.04 vs. 44 cents per 
share a year ago brought the nine- 
month total to $1.49 vs. a 60-cent 
loss (before tax carry-back credit 
which equaled 63 cents in the fiscal 
year ended September 30). About 
half of sales are carbonic gas in liquid 
form, principally for production of 
carbonated beverages, and in solid 
form (dry ice) for the ice cream i- 
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dustry. Oxygen, acetylene and other 


compressed industrial or medical 
gases are important secondary lines. 
A new departure is manufacture of 
Frostor home freezers for General 
Tire distribution under contract call- 
ing for 25,000 this year. Backlogs 
topped $25 million in December. 


Marlin-Rockwell e 


Price around 52 seems about in 
line with current earnings. (Paid 
reg. qu. divs. at $2 an. rate in 1946; 
paid $1 in Jan., 50 cents in Apr., 75 
cents in July & $1.25 in Oct., 1947 
total $3.50.) Company specializes 
in steel balls and bearings for motor 
vehicle, farm implement, rail equip- 
ment, machine tool and other indus- 
trial applications. Unsegregated tax 
and renegotiation reserves actually 
reached $15.3 million ($45.12 per 
share) or 92.4 per cent of available 


earnings in 1943, when net dropped - 


to $3.77 from $9.13 per share in 
1942. Tax savings helped raise last 
year’s earnings to $5.25 from $4.11 
per share in 1945 and recent divi- 


dend action suggests a good showing 
for 1947. 


* Over-the-counter stocks not rated. 


Paraffine Companies B 

Price of 73 is well supported by 
Pacific Coast trade leadership, strong 
record and favorable outlook. (Qu. 
divs. incr. from $2 to $3 an. rate in 
Dec., 1946.) After a postwar let- 
down in sales from $26.7 million in 
1944-45 to $14.5 million in 1945-46, 
and in earnings from $3.89 to $1.87 
per share, company scored a sharp 
come-back in the fiscal year ended 
last June 30. Sales set a record near 
$28 million and net jumped to a new 
high of $6.41 per share. The broadly 
diversified Pabco line includes floor 
coverings, building materials, paints 
and varnishes, and industrial pack- 
ings; half-owned (with Crown Zel- 
lerbach) Fibreboard Products makes 
boxboard, paper containers, bottles 
and glass products. 


Poor & Company “B” C+ 

Priced at five times earnings, at 15, 
reflecting normally cyclical char- 
acter of the business. (Qu. divs. at 
$1 an. rate plus 25-cent extra in Dec., 
1946.) Principal business 1s in rail- 
road maintenance and construction 
equipment and supplies, which de- 
pend upon railway spending. Other 
products are commercial drop forg- 


OCTOBER 15, 1947... 





ings, manganese steel castings, elec- 
trolytes and electrolytic equipment. 
At that, company lost money only in 
1932, 1933 and 1938 and since then, 
“A” dividend arrears have been 
cleared and finances materially 
strengthened. The twelve months 
through June 30 showed earnings of 
$3 vs. $1.64 per share a year before, 
allowing for “A” participation. Or- 
der backlog was down 54 per cent 


but was still high by prewar stand- 
ards. 


Scott Paper A 

A quality equity, stock is not sta- 
tistically cheap at 46, but its 4.3% 
yield holds attraction (Reg. qu. divs. 
at $2 an. rate.) Costs have climbed 
an estimated 50 per cent in six 
months, but prices are up only 26 
per cent since prewar 1941. How- 
ever, all plants are at or near ca- 
pacity production and volume reached 
$50.7 million in the twelve months 
through June 30 against $44.7 mil- 
lion a year before, with earnings for 
the period advancing to $2.44 from 
$1.96 per share. The management 
is reported as foreseeing nothing to 
prevent sales for the December 31 
six months from matching those of 
the half-year ended June 30, which 
would mean a record 1947 volume of 
over $56 million. 


Seaboard Oil B 


Appears fairly priced at 29 in re- 
lation to real earning power. (Reg. 
qu. divs. at $1 an. rate since 1934.) 
Company writes off intangible devel- 
opment costs against current earn- 
ings, charging the present for future 
benefits. Such deductions plus de- 
preciation and depletion in the first 
six months of 1947 equaled $2.64 vs. 
$2.11 per share a year before, but 
improved prices nevertheless raised 
reported net to $1.97 from 77 cents 
per share. Wholly a producer, from 
holdings in California, Texas, Ar- 
kansas, Louisiana, and Illinois, Sea- 
board has large underground re- 
serves and recent development has 
been aggressive. Company entered 
1947 with $6.5 million current assets 
of which $4.1 million was cash, com- 


paring with $1.8 million total liabili- 
ties. 


Stewart-Warner C+ 


Shares are semi-speculative ; recent 
price, 16. (Reg. semi-an. divs. at 
50-cent an. rate, plus extras of 25 


cents each on Dec. 2 and 28, 1946, 
and June, 1947.) Company’s first- 
half net equaled $1.05 (after a 31- 
cent inventory reserve) vs. 32 cents 
per share a year before but President 
Knowlson described the second-half 
outlook as “at best uncertain,” while 
enlarged business at higher prices 
has “greatly increased capital re- 
quirements.”  Alemite lubricating 
systems, speedometers, instrument 
panels, oil pressure gauges, gears, 
electric windshield wipers, fuel 
pumps, heaters, etc., for autos, boats 
and aircraft, continue the principal 
business, but company is also well 
established in radios, die castings, 
furniture trim and hardware, bath- 
room fixtures and cookware. 


United Merchants & Mirs. C+ 

Low price-earnings ratio, at 16, 
reflects industry's erratic earnings 
record. (Adj. for 3-for-1 split in 
Aug., paid total of 94 cents in 1946; 
this year, reg. qu. divs. at $1 an. rate 
plus 30-cent extras in Mar. & June.) 
Subsidiaries manufacture cotton, ray- 
on and other fabrics in’ the U. S., 
Canada and South America, engage 
in general factoring and sell clothing 
at retail through 35 Case Clothes and 
Robert Hall stores. Its 14 Martha 
Parks stores have been sold but 8 
new retail units are being added this 
fall and 7 in 1948. New mills are 
being erected in North Carolina, 
Venezuela and Uruguay, and a large 
addition in Canada. In the fiscal 
year ended June 30, sales of $180 
million vs. $130 million in 1945-6 re- 


turned net of $5.36 vs. $2.30 per 
share. 


Va. Iron, Coal & Coke pid. Cc 

Price of 116 discounts dividend 
possibilities in recapitalization. (No 
dividends since 1931; arrears $80 
as of July 2.) Company proposes 
to exchange for each $5 preferred 
share plus dividend accumulations, 
seven new $1 preferred shares, each 
convertible into two new common 
shares. The new common would be 
exchanged share-for-share for the 
present common stock. The present 
preferred has been reduced from $2.4 
million in 1929 to $1.3 million and 
arrears total less than $1.1 million, 
but most of $126.19 book value rep- 
resents property investments. On 
this small issue, first half net was 
$3.35 vs. $2.10 per share a year be- 
fore. 


9 





t Corporate Financing 
Shows New Trends 


Refunding operations are still high, although trend is de- 
clining. But new capital flotations are the highest since 1930, 
reflecting inventory expansion and need for new equipment 


apices: of data regarding the 
nature and amount of new 
financing was commenced by the 
Commercial and Financial Chronicle 
in 1919, In every year from that 
time through 1932, security offerings 
made to raise new capital exceeded 
(nearly always by a very large mar- 
gin) those intended for refunding 
purposes. Thereafter, however, the 
picture changed completely. Not only 
did the total volume of securities 
sold drop sharply below the 1926-30 
average, but the bulk of flotations 
merely replaced existing securities. 
This was true for all years up to 
1946 except 1937, when market con- 
ditions were (briefly) more favorable 
for raising new money than they had 
been for some years, and 1942, when 
a number of enterprises financed at 
least part of their construction of war 
plants themselves. 


In 1945 the total volume of new 
financing was the largest since ‘1929, 
but about 80 per cent of this total 
represented refunding operations. 
These were encouraged not only by 
the extremely low level to which in- 
terest rates had fallen, but also by 
the advantage of incurring the ex- 
penses incident thereto during a year 
when income tax rates were high. 
Flotations for refunding purposes in 
1945 were over 45 per cent higher 
than during 1936, the previous record 
year. 

Last year refunding operations 
dropped over 40 per cent, though the 
year still ragked third in this respect. 
But security flotations for new cap- 
ital purposes rose to the highest level 
witnessed since 1930 and during the 
first eight months of 1947, projected 
to an annual basis, they have been 
even higher. In the meantime, re- 








40 Years for Detroit Stock Exchange 





The Detroit Stock Exchange this fall is celebrating the fortieth 
anniversary of its founding. The exchange now lists nearly two hundred 
diversified stocks, both local and national, and the value of shares 
traded last year exceeded $62 million. Membership roster includes 
representatives of 39 registered firms. 
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funding has dropped further until it 
now represents only one-third of the 
total. August was. the twelfth con- 
secutive month (except May) in 
which new capital offerings exceeded 
those for refunding purposes. 

New capital is raised in large 
amounts only when the business out- 
look appears at least reasonably fav- 
orable. At such times, the stock 
market is likely to be high enough to 
permit equity financing on attractive 
terms. 

It is not surprising, therefore, to 
note that one-eighth of the corporate 
capital raised last year came ftom 
sale of common stock. This was the 
largest ratio since 1930 (in 1929 
common shares accounted for 54 per 
cent of the total). Thus far in 1947 
common stock has represented only 
about eight per cent of all corporate 
securities sold, but the comparison 
with 1946 is distorted by the excep- 
tionally heavy bond financing done 
this year by a handful of large enter- 
prises, notably American Telephone. 


SEC Analysis 


A more complete breakdown of the 
exact use to which new money is to be 
put is available from monthly data 
published by the SEC; this series, 
however, goes back only to 1934. It 
shows the intended division of new 
money proceeds between working 
capital and the purchase of new plant 
and equipment, and gives this infor- 
mation for all groups and for indus- 
trials, railroads and utilities sepa- 
rately. The latest data now available 
are for the month of June. 

This source shows an increase in 
monthly average new capital offer- 
ings by all corporations from $90 mil- 
lion in 1945 to $250 million last year 
and $268 million in the first half of 
1947. Plant and equipment needs 
have risen from 59 per cent of the 
total in 1945 to about two-thirds this 
year and last, working capital re- 
quirements accounting for the bal- 
ance. During the third quarter of 
the current year capital expendi- 
tures by American business were 
budgeted at an annual rate 85 per 
cent above that for 1941 and 60 per 
cent higher than in 1929, the two 
previous highs ; this explains the need 
for new funds for the purpose. Addi- 
tional working capital requirements 
have arisen from the increase in in- 
ventories of manufacturers, whole- 
salers and retailers combined from 
$26.4 billion at the end of 1945 to 
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‘aS a revenue producer. 


$38.5 billion in July of the current 
year. 

Railroad financing has been in- 
creasing but still accounts for only a 
small proportion of the total. Indus- 
trial companies’ new money flota- 
tions last year were about two and 
one-half: times as large as in 1945 
for both plant and equipment and 


Rapid Growth For Air Freight 


working capital, but a decline has 
been witnessed in both categories this 
year as compared with 1946. The 
big gains this year have come from 
utilities, whose monthly average new 
money offerings this year have been 
about twenty times as great as in 
1945. | 


With few exceptions, the largest 


Growing competition between companies large 


and small testifies to its increasing importance 


as a revenue producer. 


O riginally conceived as a device to 


undercut air express rates which 
are shared with the Railway Express 
Agency, air freight is becoming of 
increasing importance to the airlines 
The freight 
business, which is handled directly by 
the airlines, takes in smaller articles 
such as ordinary parcels or baggage 
as well as goods or commodities nor- 
mally classified as freight, including 
livestock, agricultural products, ma- 
chinery, furniture and dry goods. 
Since it includes no pick-up and de- 
livery service its cost is much lower 
than air express. 

Pioneer international freight car- 
rier is Pan American Airways, which 
started carrying bulk cargoes not long 
after its inaugural in business in 1927. 
The domestic side of the business did 
not develop until American Airlines 
first began to fly freight in October 
1944. Pioneer among the “charter” 
cargo carriers is Air Cargo Trans- 
port Corporation which in June 1945 
flew a load of penicillin from Indiana 
to Miami for Pan American delivery 
to Sao Paulo, Brazil. Other sched- 
uled and non-scheduled airlines, the 
latter in great numbers, entered the 
business in 1945 and 1946. 

First in the field (1927), air ex- 
press continued to run far ahead of 
the freight business until last spring 
when freight volume caught up. Now 
freight dollar revenues are running 


about even with air express—more 


recently, freight traffic in and out of 
New York by air soaring some 400 
per cent since the start of the Rail- 
way Express Agency truckmen’s 
strike on September 18. 
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Bitter rate battle on 


Figures for the first eight months 
this year already show large gains 
over the same 1946 period with ac- 
celerating volume promised for the 
final four months. American Air- 
lines, for example, carried 13.4 mil- 
lion pounds of air freight and express 
in the eight months through August 
compared with 13.8 million in all 
1947. Pan American’s eight-month 
total of 12.3 million pounds jumped 
about 100 per cent over volume car- 
ried in the similar 1946 period with 
gains almost as large reported by 
Transcontinental and Western Air. 


Eastern, which started only last No- 


vember, reported a 40 per cent gain 
for August over July, a countersea- 
sonal trend. Air Cargo Transport 
moved the same way, carrying 999,- 
999 pounds in August against 850,000 
in July, and easily topped one million 
pounds in September. Typical car- 
goes of the international and do- 
mestic carriers are breeding cattle 
and bolt goods for Latin America, 
dresses, furs, “style” items, which re- 
quire fast transport to beat the com- 
petition; race horses, men’s shirts, 
jewelry, gold bullion, spare parts, 
office equipment, fruit, fish, game, 
newly hatched chicks, and fertile 


eggs. 
Rate War 


Recently arising to obscure the im- 
mediate earnings picture has been an 
out-and-out rate war, currently sig- 
nalized by reductions to as low as 12 
and 13 cents a ton mile compared 
with typical rates of 1614 to 18 cents 
for volume shipments and 21 cents 
on shipments of less than 100 pounds. 


individual security flotauons this year 
have been exclusively or largely for 
the purpose of raising additional 
funds. Companies which have raised 
$50 million or more of new money 
include American Telephone, Dow 
Chemical, Gulf Oil, American To- 
bacco, du Pont and Southern Bell 
Telephone & Telegraph. 


Various rate reductions made by 
American Airlines, TWA, United, 
Pennsylvania Central and other 
scheduled operators are regarded as 
a direct competitive attack upon such 
established independent cargo car- 
riers as the Flying Tiger Line, Air 
Cargo Inc., Air Cargo Transport 
Corporation, U. S. Air Lines, Willis 
Air Service, California, Eastern Air- 
ways, Flamingo Air Service, and 
Slick Airways. For while cutting 
freight rates, the passenger airlines 
have been pressing for Government 
aid in helping them to recover from 
a presently difficult earnings situa- 
tion. Pending at the moment are 
applications for higher mait pay while 
another increase in passenger fares, 
the second this’ year, is also being 
discussed. 

A formal complaint recently laid 
before the Civil Aeronautics Board by 
Slick Airways contends that the pas- 
senger airlines are violating anti- 
trust laws by throttling competitors 
and seeking to ruin the air freight 
business. The passenger airlines are 
careful, of course, not to combine on 
fixing freight rates but if this com- 
plaint should carry sufficient weight, 
remedial action might come from 
Congress which could empower the 
CAB to standardize air freight rates 
as railway rates are fixed by the In- 
terstate Commerce Commission. As 
matters now stand, the CAB can 
only approve or disapprove individ- 
ual applications for rate changes, 
passenger or freight, either up or 
down. It is argued that fixed sched- 
ules for airline freight not only would 
have a stabilizing effect on the busi- 
ness but would eliminate such incon- 
sistencies as are apparent in the pres- 
ent picture—downward pressure on 
freight rates combined with requests 
for further Government support 
through higher mail rates. 
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Work Disturbed world-wide eco- 
and nomic conditions have arous- 

ed our leaders, from Presi- 
Save 


dent Truman down, to din 
the fact to our already overburdened 
people that recovery depends upon 
their working more and saving a 
larger proportion of their incomes. 

But saving today is extremely dif- 
ficult in view of the fact that the high 
cost of living consumes almost every 
cent of the earnings of the average 
person—and what little is not spent 
for everyday necessities is eaten up 
by the abnormally high taxes of 
peacetime. 

Before we can advocate thrift we 
must provide an opportunity where- 
by the people will be able to save a 
portion of their earnings and whereby 
they will have an incentive to increase 
their productive output. 

The growth of our national econ- 
omy will remain paralyzed so long as 
we continue to encourage more work 
and greater savings merely by talking 
about it and without stimulating the 
basic forces which can bring about 
such a healthy state. 


Dollars There has been much 
Not the ado recently about the 
od so-called “dollar short- 


age” among the eco- 
nomically ill European nations. It is 
misleading t6 use this expression 
though, for it does not indicate exact- 
ly what is the nub of European diffi- 
culties. 

Inability to resume adequate indus- 
trial production is the basic problem 
abroad today—a problem which has 
been aggravated by labor’s refusal to 
work more in order to turn out a 
larger amount of goods for export. 

Dollars balances built up by the 
exchange of goods indicates an ap- 
proach to a healthy economy. Other- 
wise they must be acquired by direct 
loans such as those that the United 
States granted Great Britain, which 
received nearly $4 billion as a boost- 
er-shot for its economic recovery. 
But that vast sum has been spent by 
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Britain’s Labor Government for the 
advancement of its socialistic policies. 
This also has been the result in other 
European countries. 

We have reached the point where 
no longer can we lend dollars pro- 
miscuously—and therefore we must 
take a different approach to the 
problem of providing further aid to 
Europe. We can, however, provide 
food to stave off starvation and tools 
to enable European industries to re- 
sume production. 

In return we must insist upon 
more production as the only means 
by which Europe can overcome the 
so-called dollar shortage. 


Tax When Congress recon- 
Revision venes it will have to 
Neadad cope again with the 


task of revising our 
cumbersome tax structure. Taxpayers 
cannot continue much longer with a 
wartime burden in a period of peace. 
Even the Treasury Department, 
which has been adamant against any 
tax reduction at present, is now 
singing a different tune. It has fav- 
orably indicated application upon a 
nationwide basis of the community 
property law, which in_ thirteen 
states now permits husband and wife 
to divide their income for tax pur- 
poses. Congressional action making 
this law uniform throughout the na- 
tion would be a step toward afford- 
ing some relief to the people. 
Another inequity that is crying for 
revision is double taxation resulting 
under present legislation, since cor- 
porations are taxed initially and then 
investors are forced to pay a tax upon 
their dividend income, which had al- 
ready been taxed at the corporate 
level. The vicious character of this 
tax lays a heavy hand upon venture 


Page 


capital, which is needed to encourage 
and maintain industrial prosperity. 
There are other necessary revis- 
ions and undoubtedly they will be 
taken up when the various Congres- 
sional committees dealing with the 
fundamental problem submit their 
studies for positive action. Tax re- 
vision cannot be deferred much longer. 


Shouting Turbulent labor agitators 
Gained —to whom the Taft- 
Nothing Hartley labor bill was 


like the waving of a red 
flag before their atrophic eyes—em- 
phatically asserted that they would de- 
feat the re-election of every Congress- 
man who supported this measure. 

They were provided an opportun- 
ity to prove that they had the sup- 
port of the public in the recent special 
election in Bucks and Lehigh Counties 
of Pennsylvania. This district, con- 
sisting about equally of both rural 
and industrial communities, provided 
a fair test for the unions to show 
their political strength, A CIO 
leader was nominated to oppose the 
Republican candidate, and the unions 
brought their big guns into the cam- 
paign and made much noise. But 
their efforts were futile and their can- 
didate was routed badly, his oppon- 
ent having obtained the largest plur- 
ality ever recorded in that area. In 
an off-year election the result was 
very significant. 

The outcome in this district dem- 
onstrated once again that the Amer- 
ican workingman—whether or not he 
belongs to a union—cannot be led by 
a halter once he is in a voting booth. 
As all Americans, he refuses to be 
intimidated, valuing his independence 
too highly. 

This election indicates that many 
union men see merit in the Taft- 
Hartley bill, which, they have found 


upon careful analysis, strengthens | 


their own position and provides a 
barrier against radical leadership. It 
was a fair and open test showing that 
the Taft-Hartley law cannot be used 
successfully as a political war cry. 
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Hosiery Manufacturers 
Enjoying Boom Times 


Makers of women’s nylons enjoying big advantage in 
continued .strong demand for better grades. But 
others experience lower margins and reduced demand 


otal output of hosiery this year 
will fall slightly below the 1946 
record peak, but makers of the lead- 


| ing profit item, women’s full-fash- 


ioned nylons, find production run- 
ning some 20 per cent ahead of last 
year with even better improvement in 
earnings. 

The estimate by the trade journal 
Rayon Organon is that although out- 
put of all hose is expected to recede 
about three per cent from last year’s 
record peak, production of woolen’s 
full-fashioned nylons will probably 
reach 32 million dozen pairs in 1947 


| against 26.4 million in 1946, Inasmuch 


as nylons have been rapidly replacing 
rayon as well as silk, with profit mar- 
gins holding up well, this singie item 
has become the biggest factor in the 
hosiery business, amounting to well 
over half the output of all women’s 
stockings this year. Shipments at the 
end of seven months had reached 
more than 17.1 million dozen pairs 
against 13.9 dozen pairs for the sim- 
ilar period last year. Output of 
women’s silk hose has recently been 
showing some slight revival. 


Gains Reported 


Gotham Hosiery and Van Raalte 
have reported substantial gains for 
the first six months, while Julius 
Kayser & Co. on June 30 ended a 
record fiscal year with a sales total 
of $27.1 million. Adams-Millis, al- 
though a consistent earner in good 
times or bad, is feeling the effects of 
its diligence in filling the demand for 
the medium and lower grades, where 
shortages during the war were never 
so acute. 

Adams-Millis, a large producer of 
men’s, women’s and children’s lower- 
priced and unbranded hosiery, seport- 
ed a first-half earnings decline of 
about 16 per cent compared with the 
similar period last year. Despite 
some small gain in dollar volume be- 
cause of higher prices generally. profit 
margins were reduced by higher costs, 
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and inasmuch as inventories had been 
replenished more quickly than in the 
higher grade lines, markdowns at the 
retail level have been fairly common. 
Although Adams-Millis has achieved 
the largest growth among the four 
leading companies since 1939, Kay- 
ser, Gotham and Van Raalte have 
chalked up their greatest gains during 
the last 18 or 20 months. 


Sales Helps 


Other war-scarce items besides 
hosiery have helped to expand Kay- 
ser and Van Raalte sales. Volume of 
women’s fabric gloves, lingerie and 
children’s and infants’ underwear has 
been high since, aside from the 
war-deferred demand, sales of these 
items usually follow the general level 
of consumer purchasing power. 
Gotham, which has yet to overtake 
current demand for its Gold Stripe 
hosiery, has sought to: increase vol- 
ume by 15 per cent by leasing three 
modern mills for nylon production, 
while a new factory for Kayser is 
presently under construction at New- 
port News, Va. 

With operating subsidiaries in 
Canada and Australia and a 50 per 
cent owned affiliate in England, Kay- 
ser plans to build a new plant in 
South Africa which should help to 
offset losses from any decline in its 
export business due to barriers set up 
by dollar-scarce nations. Any shifts 
in export volume are not expected to 
make much difference in the immedi- 
ate earnings picture, however, with 
domestic demand continuing at high 
levels, while the introduction of new 





Harris & Ewing 


Nylon Sales Trend Still Upward 


shades in both silk and nylon has 
created a wider range of customer 
purchases. 

A significant advantage enjoyed by 
makers of women’s nylon wear is the 
fact that the source of supply has sta- 
bilized. By and large the hosiery in- 
dustry is on a much sounder basis 
than in earlier periods since the sub- 
stitution of nylon for silk has eliminat- 
ed wide price fluctuations and occa- 
sional large losses on inventory. 


Consistent Record 


While the record earnings of $9.63 
a share which Adams-Millis reported 
last year will not be matched in 1947, 
the fact remains that this company 
has shown the most consistent record 
over the long run of any in its group, 
with dividend payments every year 
since its incorporation nearly 20 years 
ago. Any’ general lowering of pur- 
chasing power, furthermore, would 
tend to shift a portion of consumer 
demand from the higher priced 
hosiery lines to good grade rayon and 
cotton goods. 

Some over-all improvement in re- 
spect to consistency may be expected 
from Kayser, Gotham and Van Raal- 
te inasmuch as the supply situation 
is no longer dependent upon the oc- 
casionally lethargic silkworm, but is 
subject to close industrial control. 


Record of the Leading Hosiery Makers 


Sales -~———Earned Per Share——, 
7 (Millions) — -—Annual—, Half Year— --Dividends~ Recent 
Company 1945 1946 1945 1946 1946 1947 1946 *1947 Price 
Adams-Millis ....... $10.0 $11.0 $3.42 $9.63 $4.59 $3.84 $6.00 $2.00 50 
Gotham Hosiery ..... «ee 1.52 3.55 1.62 2.02 1.60 1.05 21 
Kayser (Julius) ..... a22.1 al9.7 a1.56 a2.10 -. 23.50 0.90 1.25 16 
Van Raalte ......... 11.2 15.6 2.63 6.07 2.86 3.57 2.50 180 32 


*Declared or paid to October 10. 


a—Fiscal year ended June 30. 
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Eastman kodak— 
(iid Line Blue Chip 


Film photography pioneer has become a world leader 
in chemical field also. With prewar sales records shat- 
tered, uptrend points to all-time high for 1947 


1 areas: cree the output of 
many of its specialties in the 
photographic field is running greatly 
in excess of the best prewar rate, dis- 
tribution of many Eastman Kodak 
products is still bving allocated to 
dealers. Demand continues to out- 
run available supplies, but with the 
completion of new capacity, and of 
new equipment and plant installations 
deferred during the war, a reasonable 
balance between demand and supply 
is expected to be reached shortly. 
Sales of other items, which cover a 
steadily widening range of products, 
have risen steadily as well, and vol- 
ume for 1947 gives virtual assurance 
of topping the wartime peak of $303.7 
million set in 1944, © 


Record Anticipated 


Even during the months of small- 
est sales in the 1946 transition period, 
volume was at a rate in excess of the 
best prewar totals, while in the first 
24 weeks of this year sales were at the 
annual rate of $320 million. No off- 
cial figures have been released since, 
but the uptrend has continued and the 
establishment of a’ new all-time sales 
record this year is not questicned. 

Organized in 1901 to carry on the 
business in films and film cameras es- 
tablished by George Eastman in 1880, 
Eastman Kodak has expanded its ac- 
tivities into various fields, princrpally 
in the chemical world. It is today a 
major producer of acetate dyestuffs, 
yarns and staple fibers and plastics, 
and has recently introduced a num- 
ber of important chemical products for 
use in lacquers, sulfa drugs, insecti- 
cides and medical dressings. With 
the operation of plants recent!v com- 
pleted or under construction it plans 
to engage on a large scale in the pro- 
duction of 15 new hydroquinone de- 
rivatives for the manufacture of dyes, 
perfumes, resins and pharmaceutical 
goods. 

In the meantime, Eastman is con- 
tinuing work on rare isotopes, such 
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as Carbon 13 and Nitrogen 15, which 
are widely demanded in medical re- 
search and, to quote from a recent 
statement issued by the company, “will 
gradually become an integral part of 
the production program which now 
supplies more than 3,000 chemical 
compounds to research laboratories.” 

Through ownership of Distillation 
Products, Inc., jointly with General 
Mills, Inc., Eastman is interested in 
the production of vitamins and high- 
vacuum equipment. It also operates 
closely with other companies in re- 
search and product development in 
various related fields of activity, 
notably with Technicolor, Inc., in the 
application of color to motion picture 
films. 

The shares of Eastman Kodak 
have justly earned the title of “blue 
chips.” The company has operated at 
a net profit ever since incorporation 
in 1901, and-has paid a dividend in 
every year. In the first full year of 
operations, net profits of $2.9 million 
were recorded, the smallest annual 
net in the company’s long history. 
Each subsequent year until 1914 saw 
larger earnings than in the year pre- 
ceding, but at that 1914 profits to- 





Eastman Kodak 


Sales -—Per Share— 





(Mil- Earn- Divi- 

Year lions) ings dends Price Range 
1929.. N.R. $1.91 $1.60 5234—30 
1932.. N.R. 0.51 105 17%4—17% 
1936.. $119.8 1.65 155 37 —31% 
1937.. 136.1 1.95 1.50  3954—283%4 
1938.. 128.3 1.48 1.30 3734—34% 
1939.. 123.8 1.65 120 37%—31% 
1940.. 130.9 1.59 1.20 33%—23% 
1941.. 181.8 1.71 1.20 29%—24 
1942.. 219.8 1.68 135 30%—21% 
1943.. 269.0 1.77 100 34 —29% 
1944.. 303.7 1.83 1.00 3554—31% 
1945.. 301.5 2.61 1.30  4534—34 
1946.. 274.7 2.89 140 53%—40% 
Interim: 
1946.. al19.2 1.28 Sea eee 
1947.. al153.6 a163 b1.55 b487%—421%4 

a—24 weeks to June 15. b—Through Octo- 
ber 8. N.R.—Not reported. 


_the turning point. 





taled $11.7 million. 


In the banner 
_ prewar year of 1929, net earnings of 
$22.0 million were reported, but 
profits dropped during the depression 
to $6.1 million 1932. This marked 


From then on, 
earnings moved irregularly upward to 
the 1941 level of $21.6 million. 

Despite rising sales.volume during 
the war years heavy tax exactions 
and other increased costs cut into ne 
revenues, which topped out the war 
period at $23 million in 1944. The 
return of peace brought a new up- 
surge in net profits to $32.7 million 
in 1945, $35.7 million last year, and 
to $20.3 million for the 24 weeks end- 
ed June 14 of this year. The latter 
was at the rate of $42 million for the 
year. 

Over its 45 years, Eastman -eport- 
ed total net profits of $704.9 million, 
of which $16.4 million was distrtbuted 
as preferred dividends, while com- 
mon stockholders received a total of 
$495.6 million. Altogether, earned 
surplus totaled $168.1 million to De- 
cember 31, last, but $44.4 million of 
this was transferred to the common 
stock account in 1937 and 1945, 
while $19.9 million of good will and 
patents was written off against the 
surplus account. Earned surplus at 
the end of 1946 was reported as $95.2 
million. 


Expansion Activity 


During 1946 Eastman spent a total 
of $44.6 million for additional plant 
and equipment, and this year is car- 
rying out a $40 million program for 
further expansion and renewals of 
worn or obsolete equipment. East- 
man’s financial position is strong. 
Current assets as of June 14, last, to- 
taled $187.4 million, with current lia- 
bilities at $76.5 million, a ratio of 
2.5-to-1. Working capital of $116.9 
million compared with $114.9 million 
at the end of 1946 and $133.9 million 
on December 31, 1945. 

Around 45 the common stock pro- 
vides the investor with a yield of 3.1 
per cent which, while not generous, 
may be regarded as reasonably satis- 
factory in view of the high quality 
of the issue, its unbroken dividend 
record and strong earning power, 
coupled with the company’s praspects 
for continued growth. 





This is the fourteenth in the series of 
discussions of the twenty common stocks 
comprising the income-and-growth port- 
folio presented in the issue of July 9. - 
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With no important change in the general background, price 
movements lack uniformity. Improvement could come with 
conviction that earnings recession is not in early prospect 


The 180-level of the industrial stock price 
average again proved at least a temporary barrier 
to extension of the upward trend, at mid-week, as 
has been the case upon several other occasions in 
the past two months. The railway group has re- 
cently displayed even less buoyant action than the 
industrials, although the carriers have been granted 
the emergency freight rate increase requested to 
tide them over until disposition of their plea for 
higher permanent rates. 


On the face of the figures, the additional rev- 
enues that will result from the 8.9 per cent average 
rate increase will provide the roads with impressive 
sums. The Pennsylvania, for instance, which had a 
deficit equal to 68 cents per share for the first half 
of the year, has estimated that the higher rates will 
lift its revenues for the remainder of the year by 
an amount equal to 87 cents a share. Qn an annual 
basis, Union Pacific expects to derive an additional 
$15 per share, and Great Northern’s increase is 
estimated at about $3.50 a share. 


The fact is, however, that the increases will pro- 
vide little more than enough to offset the cost in- 
creases that have occurred since the middle of the 
year, including of course the wage boost granted 
the non-operating employes. And yet to be pro- 
vided for are the raises to be granted the operating 
brotherhoods (which are demanding 30 per cent 
above present scales). Despite their higher rates, 
earnings prospects of the railroads still are far 
from clarified. 


One of the biggest news stories of the week has 
been the food conservation plan proposed by the 
White House, several aspects of which would appear 
to have stock market significance. Distillers, for 
instance, are being asked to close down operations 
for two months. But stocks of whiskies now in 
warehouses are more than sufficient to tide the 
industry over any such period, and a holiday of 
the sort would have little if any effect on sales 
volume. From past experience, the bread bakers 
know that “eat less” appeals have little effect on 
their business; the bakers’ principal worry just now 
is the mounting cost of flour. Meatless Tuesdays 
will find no reflection in the sales accounts of the 
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meat packers (who now are winding up a highly 
profitable year), because meat supplies are far from 
sufficient to meet the demands made upon them. 
The entire food industry seems to be facing un- 
usually good earnings for a considerable period. 


The third quarter statements that will begin in 
a few days to make their appearance will tell of 
continued good earnings in most other fields also. 
Here and there, operating costs have risen faster 
thari sales, but in general corporate earnings still 
are well ahead of year-ago results, and figures cov- 
ering the final quarter seem likely to continue the 
favorable comparison. 


" One of the less favorable factors with which 
the share market is having to contend is the soft- 
ness in high grade bond prices. Declines have been 
slow, but nonetheless persistent, one result being 
the difficulty in disposing of some of the recent 
large bond offerings. Failure of these to move at 
the usual pace into investment portfolios appears 
to have been largely a matter of pricing rather 
than satiety of demand, but the all-around harden- 
ing of money rates cannot be classified as among 
the favorable security market influences. ’ 


Average yields on common stocks have risen, 
too, but here the reason has been the rising trend 
of dividend payments, while prices have remained 
in a comparatively narrow trading range.. And 
with company earnings promising to hold to high 
levels during the weeks ahead, the outlook is for a 
record number of year-end extras to be declared 
between now and January 1. 


There still are no signs of the recession in in- 
dustrial production and business profits that has 
so long been looked for in some quarters. A grow- 
ing conviction in the months ahead that activity and 
earnings are destined to continue well above pre- 
war levels for an indefinite time would find: the 
market in good position to advance. Holders of 
good quality stocks would share fully in any gen- 
eral market rise, while in the meantime occupying 
a position calculated to return them a good rate of 
income and cause them little worry. 

Written October 9, 1947; Richard J. Anderson. 
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Grain Margins — and Prices 


In reluctant compliance with the Administration’s 
wishes, the grain exchanges on October’: 7 upped 
wheat margins from 45 cents a bushel to one-third 
of the market price. The Administration’s argu- 
ment, which may have sounded valid to listeners 
to Mr. Truman’s radio talk the preceding Sunday 
evening, was that grain prices had sky-rocketed 
because low margins encouraged speculation— 
higher margins, therefore, would start prices tum- 
bling. As should have been expected, however, 
wheat, which had been easing off from the recent 
high just under $3 on the Chicago Board of Trade, 
promptly soared more than 8 cents to $2.85 on the 
first day of trading under the new margin regula- 
tion, and to $2.90 on the following day. 

The falsity of the Administration’s premise is 
obvious. Wheat prices have been higher in Canada 
(which has no futures markets) than in the United 
States, and in American cash markets have con. 
sistently ruled above futures markets levels, for the 
actual price of wheat is inseparately linked to the 
play of supply and demand—not to the futures 
markets, which reflect values but do not make 
them. 

Further, the rise in margins actually favored 
speculation on the bull side by discouraging bearish 
operations, the normal brake on speculative ex- 
cesses. An operator wishing to sell short at $2.75, 
for instance, would have to post the full one-third 
margin. The buyer, regardless of the one-third mar- 
gin needed: to protect the trade down to $1.85 a 
bushel, is shielded by the Government itself from 
a loss of more than 24 per cent, by the Govern- 
ment’s own guarantee to the farmer of a $2.08 loan 
on wheat. This automatically places a $2.08 floor 
under the price of the grain, and the buyer needn’t 
worry over having to post 23 cents a bushel more 
than would be needed if he rode the market down. 

Moreover; the Government itself helped the sit- 
uation along by going into the market for an esti- 
mated 20 million bushels of wheat for export. Had 
a pool been operating with the objective of lower- 
ing the price it would have liquidated—not bought 
—and not only would have thrown its weight 
against the market but would be in position to 
repurchase its sold-out grain at a lower price. 


Stock Market Commissions 

On October 17 the governors of the New York 
Stock Exchange will act on a by-law amendment 
providing for an increase of 20 per cent in the 
16 


minimum scale of commissions members may 
charge clients for the purchase or sale of securities. 
Approval by the governors will place the proposal 
before the membership for a vote, which undoubt- 
edly would be favorable. 

The Securities and Exchange Commission, how- 
ever, will have the final say-so on any change in 
commission rates. Its probable attitude is anyone’s 
guess. The SEC is known to have explored the sub- 
ject at a meeting of some of its members with 
exchange officials, and unofficially the Commission- 
ers are understood to have opposed any advance 
at this time. Chairman James J. Caffrey, who was 
abroad at the time of the conference, has now re- 
turned, and his views are expected to have heavy 
weight with the other Commission members. 


C. of L. Index Lag 

The Bureau of Labor Statistics’ so-called Con- 
sumers’ Price Index—which bore the tag cost-of- 
living index until labor unions forced a change 
because they thought it wasn’t high enough—has 
appeared around the end of each month with fig- 
ures as of the 15th of the preceding month. But 
hereafter, for an indefinite time, there -will be a 
lag of two to three months between publication of 
the index figures and the date to which they apply. 
The reason: The Bureau’s budget was reduced by 
the last session of Congress, and it has been the 
Washington bureaucrats’ unvarying policy to make 
resultant cuts in activities in the places where they 
would be most plainly visible to the public. 

The latest index figure is as of July 15, and re- 
flects the continued climb of all sorts of prices. In 
fact, all the components of the index registered 
gains from month-previous levels except the cost of 
gas and electricity, which at 91.7 is the only ele- 
ment lower than the 1935-1939 average on which 
the compilation is based. Here is how the index has 


been performing during the past six years: © 


‘ House 
Gas & Other Fur- Total 
Cloth- Elec- Fuels nish- Miscel- Cost of 
July 15: Food ing Rent tricity & Ice ings laneous Living 
1941.. 106.7 104.8 106.1 97.1 107.4 107.4 103.7 105.3 


1942.. 124.6 125.3 108.0 96.7 115.6 122.8 111.1 117.0 
1943.. 139.0 129.1 108.0 95.9 118.9 125.6 116.1 123.9 
1944.. 137.4 138.3 108.2 95.9 123.2 138.7 122.0 126.1 
1945.. 141.7 145.9 108.3 95.2 126.7 145.6 124.3 129.4 
1946.. 165.7 158.7 108.7 92.1 133.8 157.9 128.2 141.2 
1947.. 193.1 184.7 110.0 91.7 1466 184.3 139.5 158.4 


Freight Rates Upped 

The emergency freight rate increase granted by 
the Interstate Commerce Commission is estimated 
to average out at about 8.9 per cent. The full ten 
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per cent requested by the railroads was allowed on 
all commodities except iron ore, coal and coke, 
which for a number of reasons were given some- 
what smaller increases. 

Estimated to yield $700 million annually, the 
increase probably will reverse the recent year-to- 
year earnings comparisons, August net income of 
the Class I roads being estimated at $52.3 million 
against $53.4 million in August 1946. Freight vol- 
ume is holding up well so far this year, carloadings 
gaining 8.8 per cent for the first 39 weeks of 1946, 
or the approximate nine-month period; and traffic 
for the fourth quarter is expected to be around 6 
per cent above that of the 1946 period. 

Since passenger revenues of the Southern rail- 
roads have sharply declined this year, the ICC has 
also authorized increased passenger fares in that 
territory, and a minimum fare of 15 cents was 
established in line with the minimum prevailing on 
the Eastern roads. 

Special freight rate increases included 10 cents a 
gross or net ton on iron ore, 10 cents a net ton and 
11 cents a gross ton on coal and coke. The new 
rates, however, will not affect the roads serving the 
upper Great Lake ports, because of their better 
financial situation, and the ICC also rejected a plea 
for an increase in the charges for protective service 
to. perishable freight. Hearings on the roads’ request 
for permanent freight rate increases of 38 per cent 
in the East and 28 per cent elsewhere will continue. 


New Building 


Forecasting a record volume of construction next 
year, the Federal Works Agency predicts a total 
outlay of $13.5 billion in 1948 if no recession oc- 
curs. In the event a recession starts in the first 
quarter the total would reach $9 billion to $10 
billion. New building in September rose counter- 
seasonally to smash postwar records for a single 
month’s activity with nearly $1.3 billion of new 
construction (Commerce Department estimate). 
This represents a gain of 18 per cent over Septem- 
ber a year ago and a 30 per cent increase for the 
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first nine months over the similar 1946 period. 
Total new construction last year exceeded $10 bil- 
lion, which is already nearly matched by more than 
$9 billion to date in 1947. The gain reflects a suff- 


. cient increase in housing starts, which more than 


offsets a decline in farm building. Total private work 
advanced two per cent to $950 million in Septem- 
ber from $935 million in August, and the trend is 
counterseasonal since volume for the two months is 
ordinarily about the same. 


Corporate News 


R. H. Macy had sales of $285 million for the 
fiscal year ended August 2 vs. $255.6 million a 
year earlier. 

Curtis Publishing’s January issue of Holiday 
will carry liquor advertising; the first time the com- 
pany has accepted this type of advertising for any 
of its publications. 

Sears, Roebuck has started construction. of a 
new department store in Macon, Georgia. 

Hall Lamp’s 3-for-2 stock split will be paid about 
October 30 to stockholders of record October 10. 

Brewster Aeronautical seeks court authority to 
pay initial liquidating dividend of about $5 per 
share. 

National Container has acquired the Philadelphia 
plant of Vadner Container; now has six converting 
plants manufacturing corrugated boxes. 

Waukesha Motor stockholders meet October 21 
to vote on an increase in authorized common stock; 
plans offering of rights to purchase one new share 
for each two held. 

Logansport Distilling stockholders meet October 
14 to vote on dissolution and liquidation of the 
company. 

Commercial Credit has completed arrangements 
for loans of $18 million from Metropolitan Life 
Insurance and $7 million from Mutual Life. 

Aeronautical Products stockholders meet Decem- 
ber 1 to vote on merger proposal with McQuay Inc., 
manufacturer of air conditioning equipment and 
deep freeze lockers. 
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This service is supplementary to various other features 
which appear each week in Financia Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Current Call 


Price Yield Price 
American Sugar 7% cum........ 132 5.30% Not 
Atch., Top. & S.F. 5% non-cum. 102 4.90 Not 
Celanese $4.75 cum. Ist......... 107 4.44 105 
Gillette Safety Razor $5 cum..... 98 5.10 105 
Radio Corp. $3.50 cum........... 74 473 100 
Reading 4% Ist (par $50) non- 
CR; cnicednsnwancewsee eases 44 4.55 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv..... 78 6.41 110 
Curtis Publishing $3-4 pr. cum... 63 6.35 75 
Southern Rwy. 5% non-cum..... 65 7.69 100 


Bonds 


These bonds are of highest quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 


n Price Yield Price 
U. S. Government 2%s, 1972-67.. 103 2.30% Not 
American Tel. & Tel. 2%s, 1975 99 2.80 106 
Atl. Coast Line gen. 4%s, 1964.. 107 3.90 Not 


Bethlehem Steel cons. 2%s, 1970 100 2.75 103% 
Chic., Burl. & Quincy 3%s, 1985 100 3.12 *105% 


Goodrich Ist 2%4s, 1965........ 100 oD 102% 
Pacific Tel. & Tel. deb. 234s, 1985 99 2.80 106 





Union Oil of Calif. 2%4s, 1970... 102 2.65 103 
*102% for sinking fund. 


These bonds can be used for general investment purposes. 
While not of.the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 

Price Yield Price 
Chic. & N. West. conv. 444s, 1999 64 7.03 101% 
Illinois Central joint 4%s 1963.. 84 5.36 105 
Missouri-Kansas-Tex. Ist 4s 1990 78 5.13 Not 
New Orleans Gt. Northern Ist 5s 


EMAL, PAUSES awiensesaetoncen 102 4.90 105 
New York Central 4%s, 2013.... 72 6.25 110 
Northern Pacific ref. & imp. 4%s, 

BOUL + dasnhnie haw nucaienacadeloes 96 4.69 110 
Southern Pacific 4%s, 1969.... 93 4.84 105 
18 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


10-Year 
Divi- iearie 
dends (1937-46) ividends— 
Paid Cash aid So Far Recent 
Since Dividends (946 1947 Price 
Adams-Millis ........ 1928 $2.03 $6.00 $150 49 
American Stores ...... 1939 = 0.84 1.00 140 26 
American Tel. & Tel... 1900 9.00 9.00 9.00 157 
Borden Company ..... 1899 §=1.59 2.25 180 44 


Chesapeake & Ohio... 1922 2.88 3.50 3.00 44 
Consolidated Edison .. 1885 1.78 1.60 1.20 25 
Electric Storage Battery 1901 2.15 2.50 220 «SZ. 
First National Stores.. 1926 2.50 3.00 3.00 59 
Freeport Sulphur ..... 1927 196 250 187% 41 


Gen’l Amer. Transport 1919 259 250 200 57 
General Foods ....... ma La 2.00 150 37 
Kress (S. M3 isnc cui. 1918 186 420 250 50 


Louisville & Nash. R.R. 1934 1.35 3.52 2.64 45 
MacAndrews & Forbes 1903 2.04 1.80 2.65 37 
ft eae 1927 2.06 2.60 2.20 36 
May Department Stores 1911 1.67% 2.42% 2.25 43 
Mid-Continent Petrol’m 1934 1.26 2.00 125 43 
Pacific Gas & Electric. 1919 2.00 2.00 2.00 39 
Philadelphia Electric . 1929 1.49 1.20 0.90 24 


Pillsbury Mills ....... 1924 1.45 1.70 180 37 
Reynolds Tobacco “B”. 1918 2.00 1.75 115 40 
Socony-Vacuum ...... 1911 0.60 0.75 0.65 16 
Standard Oil of Calif... 1912 1.68 2.30 253 59 
Sterling Drug ........ 1902. 1.79 1.90 150 37 
Underwood Corporation 1911 2.73 2.50 2.2 51 
Union Pacific R.R..... 1900 6.00 6.00 6.00 140 
Walgtted .... Sik Jc. 1933 1.59 1.60 145 33 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


ee 

ee 
Allied Store .......... $1.80 $2.75 a$2.86 a$1.39 35 
Bethlehem Steel ...... 6.00 4.50 b5.35. b8.45 89 
Camada TPs << 254.42 0.32 0.60 c0.63 0.73 17 
Container Corporation.. 3.40 3.00 b3.17 b5.64 
Crown Cork & Seal.... 1.50 1.20 b153 b2.66 42 
Firestone Tire......... 3.75 4.00 b6.09 b7.07 50 
General Electric....... 1.60 1.60bD0.21 b131 .36 
Glidden Company .... 2.00 2.20 b2.13 b431 46 
Kennecott Copper .... 2.50 2.25 b0.42 b4.26 46 
Phelps Dodge ........ 160 240bD0.11 b4.66 42 
Tide Water Asso. Oil.. 1.20 0.75 bl.12 b1.63 22 
Twentieth Century-Fox. 4.00 2.25 b4.33 b2.91 25, 
At, DS, Fannntad sas 4.00 3.00 bl1.32 b643 72 





a—First quarter. b—Half year. c—Nine months. D—Deficit. 
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Administration’s “Save Food” 


drive shaped up with 


difficulty—Live stock prices appear headed for 


decline—Community tax likely in new income bill 


WASHINGTON, D. C.—Feeble as 
the “Save Féod” drive may have 
sounded outside Washington, it was 
strength itself to those who watched 
its creation. For two weeks, Gov- 
ernment men and their consultants 
met over and over again, rehashed 
and rejected all the ideas also pro- 
posed and turned down early in the 
war, coming up with unanimous 
agreement that restaurants serve 
bread only on request. This was too 
weak for the amount of radio time 
that had been booked in advance, so 
that another meeting always had to 
be scheduled. Over the Yankee- 
Dodger week-end, the committees at 
last also agreed on poultry-instead- 
of-meat Tuesdays. 

The liquor industries always are 
under attack by the Prohibitionists 
and so can be counted on to save a 
radio program. Typically, companies 
not already stocked up with grain 
were given time before declaration of 
the two-month vacation. Truman 
himself feels strongly about the Chi- 
cago grain exchange; his proposal 
for raising margins provided more 
copy for the big Sunday night show. 
Luckman’s own staff is said to de- 
serve credit for packaging the scat- 
tered ideas into a harmonious appear- 
ance of a Drive. 

The campaign, such as it is, is the 
center of enormous activity. This 
consists in part of writing and clear- 
ing memos on angles others may have 
missed, just as in wartime. In addi- 
tion, Government will also be getting 
out women’s-page stuff—menus, food 
tips, ete——which requires experts in 
scores of trades. 


In the midst of all this, the retail 
price of meat apparently reached its 
upper resistance point: slaughtering, 
live stock carloadings, etc., all have 
been going down sharply on reduced 
demand. This would indicate a-com- 
ing drop in livestock prices since feed- 
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ing is expensive. But just in time, 
the Food-Drive was ready and the 
Agriculture Department advised cat- 
tlemen to use hay. Conceivably, 
cheaper feeds could help them retain 
their cattle until another round of 
wage raises strengthens the retail 
meat market. 


An undercurrent to the Drive is 
the drafting of proposed controls, go- 
ing on in all the agencies. During 
the Roosevelt Administration, idea 
hatching was usual: the President 
wanted a big library of stunts from 
which to draw, whatever happened. 
Under Truman, creative imagination 
was allowed to decay ; renaissance ex- 
cites people into forecasting that 
curbs will come back. For the time 
being, it’s safer to take official memos 
at face value. 

One proposal being widely circu- 
lated puts meat and butter under a 
point rationing system, allocates grain 
to farmers, puts a maxima on distil- 
lers’ and millers’ inventories. Steaks 
require enough points almost to put a 
family on fish and macaroni the rest 
of the month. This particular memo 
goes into some detail on the kind of 
people that would run the controls, 
i.e., nobody connected with Chester 
Bowles, which persuaded some cor- 
respondents that it’s coming true: 

Business interests are asking for 
controls. Sections of the food trades 
want price ceilings on farm products: 
one group of butchers wants to requi- 
sition livestock. _Naturally, there are 
a good many officials who favor curbs. 
It is still the case that the President 
himself has not been sold but the 
number of people trying to persuade 
him is rising. 


The personal income tax bill 
coming before the next session will 
be ‘pretty much the old one plus a 
community tax feature. This must 
be included in order to wii over 





enough Democratic votes to defeat a 
veto; otherwise, it would have been 
delayed and put into a second tax re- 
duction bill. 


i 
! 


Without much success, the vari- 
ous credit authorities are trying to 
persuade commercial bankers to go 
slow in making loans. FDIC and 
the Comptroller are interested from 
the point of view of bank solvency. 
The Reserve Banks are pledged to 
protect governments and Chairman 
Eccles wants to dampen the shift out 
of U. S. securities into commercial 
loans. The authorities get promises 
to cooperate, but commercia! loans 
are going up. 

There have been pledges not to dis- 
count post November 1 instalment 
paper that differs too much from 
present terms. Since auto dealers 
have a sufficient cash market anyway, 
authorities hope that the expansion of 
time-paper will be reasonable. 

The authoritiés agree that in prac- 
tice their drive favors big over small 
business: branded merchandise is the 
best collateral, etc. This, they like to 
soft-pedal, partly from personal senti- 
ment and partly to avoid Congres- 
sional criticism. 


In substance, most of Agricul- 
ture’s research into broadening farm 
markets aims at more commercial 
buying. In bad times, food proces- 
sors and vendors would have more 
inducement to take agricultural in- 
ventory off the farmers’ hands. 

The results should benefit manu- 
facturers of cooling equipment, chem- 
ical preservers, etc. These products 
would be purchased mainly by whole- 
salers, retail grocers, butchers, etc. 
Patents would be vested in the Gov- 
ernment, go that efficient companies 
would gain most. 


—Jerome Shoenfeld 
i9 
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Stockholderettes 

The Controllership Foundation, 
Inc., the economic research organiza- 
tion established by the Controllers In- 
stitute of America, has summarized 
the results of its stockholder survey 
in a new booklet, “Who’s Corpora- 
tions Are They?”’—this review is 
“must” reading for corporation ex- 
ecutives who have not considered the 
opinions of their stockholders on 
“management” and the American 
economic system. ... The seminar on 
“Stockholder Reports” at The Medill 
School of Journalism, Northwestern 
University, Chicago, proved to be a 
helpful and constructive meeting—all 
techniques in the presentation of an- 
nual reports were discussed, and the 
results of this one-day study will soon 
be available in published form. . 
American Viscose Corporation has 
published a summary of the discus- 
sion at its recent stockholders annual 
meeting in an 8-page folder—at the 
same time all shareholders were in- 
vited to attend a special showing of 
two motion pictures on the rayon in- 
dustry. .. . The annual report of 
Royal Typewriter for the fiscal year 
ended July 31, 1947, represents a 
marked improvement over any previ- 
ous annual report published by the 
company—the booklet is graphically 
illustrated with both charts and pho- 
tographs and financial statistics are 
interpreted by’ a treatment called 
“How the changes in our financial 
condition were made.” ... The Du- 
plan Corporation held its annual 
stockholders meeting and buffet sup- 
per at Manhattan’s Hotel New York- 
er last week—a new record high in 
attendance was achieved, and the 
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management was gratified at the re- 
sponse to the affair. . . . ‘Continued 
improvement is reflected in the an- 
nual report of McKesson & Robbins 
for the fiscal year ended June 30, 
1947—the booklet is well balanced 
between background statistics and 
editorial content, both of which are 
graphically illustrated. 


Glass Glossary 3 
Owens-Corning Fiberglass Cor- 
poration is now supplying a fibrous 
glass yarn for use in strengthening 
waterproof shipping paper — while 


‘being waterproof, the glass fibre is 


also flexible and adds tensile, tear and 
puncture strength to the laminated 
wrapping material. . . . Newest in 
pot-lifters to protect the hands from 
the heat of the handles of kitchen 
utensils will be offered by Dow Corn- 
ing Corporation as the “Gripmitt”— 
this is another “Silastic” product, 
made of silicone, a glass derivative. 
. . . National Research Corporation 
has developed a special silica prepara- 
tion for application to the front sur- 
face of mirrors—while the treatment 
does not increase the reflection prop- 
erties of the mirror, it affords the sur- 
face some 1,600-times better protec- 
tion from abrasion and scratching. 
. . . Unique in glass muddlers for 
mixed drinks is one that encloses a 
thermometer to show the exact tem- 
perature of the beverage—according 
to Ohio Thermometer Company, the 
manufacturer, a Scotch-and-soda 
tastes best at between 40° and 50° 
F.... Perfection Store Device Com- 
pany is featuring a new version in 
mail boxes for private homes—this 
letter box is fashioned from molded 
glass, having the appearance of a hol- 
low glass-brick, which provides both 
visibility and weather protection. _ 


Auto Motifs 


Chrysler Corporation has intro- 
duced a special luggage canopy made 
of water- repellent olive-drab duck, 
which will fit over the luggage rack on 
the roof of any car—this cover pro- 
vides complete protection from rain, 






sun and dust... . A glare shield for 
automobile drivers which can be at- 
tached to any windshield by a rubber 
suction cup and flung into position 
by a flip of the finger will be offered 
by Edro Corporation—made of amber 
tinted plastic, it cuts the glare when 
driving against the sun during the 
day, or on-coming headlights at 
night. . . . Newest in tire chains to 
make winter motoring less hazardous 
are the new “Gripco” rubber chains, 
which can be easily adjusted to either 
front or rear tires—introduced by 
Stevens Safety Grip, Inc., these rub- 
ber straps eliminate chain rattle, car 
vibration and link breakage. . . . Uni- 
versal Trailer Manufacturing & Sales 
Company is featuring a new midget 
trailer weighing 720 pounds, or about 
one-fourth as much as the conven- 
tional model—this lightweight trailer 
has a sleeping compartment in front, 
equipped with a double bed, anda 
kitchenette in the rear with a 10-gal- 
lon water tank and a two-burner gaso- 
line stove. 


























Metallic Medley 


General Motors Corporation has 
obtained a patent on a process for 
testing steel machinery parts for hard- 
ness by determining how well they 
can retain magnetism—such parts are 
magnetized, and then partly demag- 
netized, with the result that the re- 
sidual magnetism can be measured as 
compared with other parts of known 
hardness tested by other methods. . .. 
Continental Can Company is finding 
new uses for the beer cans that are 
crowned with a crown cap—such 
products as salad oils are now being 
packaged in these containers, and it is 
expected that other food products also 
will be considered. . . . Newest in 
aluminum ladders weigh about one 
lb. per foot—introduced by Alumi- 
num Ladder Company, these ladders 
can be obtained in lengths from six to 
sixteen feet... . New England Car- 
bide Tool Company has developed a 
revolutionary blade-edger for sharp- 
ening scissors and shears—it is said 
that three passes of dull scissors overt 
the blade restores a sharp cutting 
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cuts off the power. 


edge. . .. An innovation. in hot water 
bottles is the new “Therm-O-Jug,” a 
thermos bottle that does its own heat- 
ing and provides a quick method: for 
making tea or instant coffee in the 
home or office—introduced by Elec- 
trical Industries, Inc., these jugs are 
made of ribbed aluminum with a plas- 
tic base and handle. 


Rubber Rambles 


B. F. Goodrich Company is pro- 
moting a new tire especially designed 
to prevent side slippage on farm com- 
bines during hillside operations—the 
tire is fashioned with three high-cir- 
cumferential ribs, which give added 
support to the carcass and thus pro- 
vide more edges to resist slide-slip. 
_.. A new non-sparking electric cable 
to lessen the danger of explosion in 
coal mines and other explosive places 
where dust collects has been devel- 
oped by U. S. Rubber Company—it 
has a fine strand of copper wire in- 
serted between the layers of insula- 
tion which catches early leakage and 
conducts it to a circuit breaker which 
. . . Houses with- 
out furnaces or: flues, registers or ra- 
diators, are being designed around a 
ceiling material made of rubber, sand- 
wiched before two sheets of plastic 
—the rubber heats up when an elec- 
tric current flows through it, provid- 
ing even warmth that can be thermo- 
statically controlled in each room. 


Christenings 

Eversharp, Inc., is preparing to 
market a special razor for women un- 
der the trade-name of “Fashion 
Razor”—the kit, including razor and 
blades, will be sold for $3.95 primar- 
ily as a gift item. . . . Two more 
“masters” have been added to the list 
which seems to have no end—Bayes 
Manufacturing Company, Inc. has 
brought out a new utility kit under 
the name of “Toolmaster,” which 
combines nine different tools in one 
bracketed handle, while Weber Cos- 
tello Company has brought out a new 
blackboard described as the ‘“Chalk- 
master”, .. . Smallest yet in women’s 
fountains pen is the new “Demi-Size” 
pen that will stand upright when 
clipped onto the pocket of ladies’ 
purses—it is said that the new midget 
pen is designed to look well in either 
large or small hands. . . . Hanthorn 
Dispensing Products is featuring two 
new attachments for water lines— 
(1) there.is the “Gar-Flo” which can 
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London 
Correspondents: 


Bank of England 

Midland Bank Limited 

Lloyds Bank Limited 

National Provincial 
Bank Ltd. 

Barclays Bank 
(Dominion Colonial 
& Overseas) 

Martins Bank Limited 

The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 

Irving Trust Company 

The Chase National 
Bank of the City of 
New York 

Guaranty Trust Com- 
pany of New York 

Bank of the Manhattan 
Company 

Chemical Bank & 
Trust Company 

National City Bank of 
New York 

Bankers Trust Com- 


Reserve 


pany 

Brown Brothers Har- 
riman & Co., New 
York 
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(National Bank of Iran) 


Incorporated by Law in 1927 
Holder of Exclusive Right of Note Issue 
Capital Fully Paid....Rials 300,000,000 
Reserves (Banking Dept.) Rials 760,000,000 
(Issue Dept.) 


Governor & Chairman of the Executive Board: 
Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 


147 Branches and Agencies throughout Iran 


Tue BANK, through its Banking Department, offers. 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 


Rials 1,000,000,000 








be attached to any garden hose for 
the purpose of spraying insecticides 
and fertilizers, and (2) the “Sen-T” 
is an attachment for shower baths 
which enables one to rinse the body 
with perfumed water. ... Henry J. 
Morton Associates, Inc., has brought 
out a special electric iron for use in 
singeing chickens, turkeys and other 
fowl—called the “‘Singette,” this heat- 
ing unit can also be utilized for burn- 
ing off paint, thawing frozen water 
pipes and for the defrosting of refrig- 
erator coils. 


Promotionals 


Ford Motor Company is distribut- 
ing three full-color comic books to 
school children—the titles include the 
“Story of Steel,” the “Story of Mass 
Production,” and the “Story of Mass 
Assembly.” . . . Twelve suggestions 
for promoting the twentieth annual 
Printing Education Week (Jan. 12- 
17) have been published by the Na- 
tional Graphic Arts Education Asso- 
ciation—plans call for a national cam- 
paign to publicize the importance of 
printing in public relations. . . . The 
Father’s Day Council announced re- 
cently at a luncheon meeting in the 
Hotel Pennsylvania that Father’s Day 
has been scheduled for June 20—Clare 
E. Nelson, vice-president of Manhat- 
tan Shirt Company, will be the new 
campaign chairman. . . . Closing prices 
of stock quotations are now being 
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DIVIDEND NOTICE 


The Board of Directors 
has declared today the fol- 
lowing dividends: 


$1.25 per share for the fourth 
quarter of 1947 upon the $5 
Preferred Stock, payable De- 
cember 15, 1947 to stock- 
holders of record at the close 
of business November 14, 
1947. 

$1.00 per share upon the 
Common Stock, payable De- 
cember 15, 1947 to stock- 
holders of record at the close 
= oo November 14, 














The Goodyear Tire & Rubber Co. 
By W. D. Shilts, Secretary 
Akron, Ohio, October 6, 1947. 








beamed by short-wave radio on the. 
afternoon of every business day by the. 
World-Wide Broadcasting Founda- 
tion to all over South America—it is. 
now possible for a businessman to. 
obtain the market prices of stocks and: 
commodities, plus the headlines of the. 
business news, no matter where he is, 
in Latin America. 





When writing for further informa-. 
tion, please give the date of: issue in, 
which the item appeared, and enclose 
a self-addressed stamped envelope or. . 
postcard. 
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The Exhibit of the 
100 BEST 1946 


ANNUAL REPORTS 
Awarded the 


FINANCIAL WORLD 
“Oscar of Industry” 


Trophies 
Will Be Displayed in 
Many Parts of the Country 


CHICAGO: 


__ 16th Annual Meeting 
Controllers Institute of America 


Drake Hotel 
October 19 to 21, 1947 


MINNEAPOLIS: 


Reception: 
4 to 6 P.M. 
Radisson Hotel 
(Fowler-Allard-Brown) 
Dinner Meeting: 
Minnesota Society of Public 
Accountants 


University Club 
October 21. 1947 


MADISON, WISC.: 


Dinner Meeting: 
Madison Rotary Club 


October 22, 1947 
School of Commerce Lecture 


University of Wisconsin 
October 23, 1947 


MILWAUHEE: 


Lecture: 
School of Business Administration 
Marquette University 
October 24, 1947 


PITTSBURGH: 
Dinner Meeting: 
Industrial Advertisers Council 


(NIAA) 
University Club Ballroom 
November 6, 1947 


BALTIMORE: 
Dinner Meeting: 
The Maryland Association of 
Certified Public Accountants 
December 9, 1947 


Note: For arrangements to see any 
exhibit write: Weston Smith, FINANCIAL 
Wor tp, 86 Trinity Place, New York 6. 








Winners and Runners-Up 
For Silver Oscar-of-Industry Trophies 


Presented at the 
Financial World Annual Report Awards Banquet 
Hotel Pennsylvania, N. Y., Oct. 10, 1947 


AWARDS FOR 1946 ANNUAL REPORT BROCHURES 


Best of All * Best of All Best of All 
Manufacturing Consumer goods Public Utilities 
* Ist 
Electric Boat Company Eastman Kodak Company Tie oe Diego Gas & Elec. Co. 
New York Rochester, N. Y. Seattle Gas Company 
2nd 
Caterpillar Tractor Co. Philip Morris & Co., Ltd. North American Company 
Peoria, Ill. New York New York ; 
3rd 


U. S. Steel Corporation Butler Brothers 


Philadelphia Company . 


Pittsburgh, Pa. Chicago Pittsburgh, Pa. 
Best of All Best of All Best of All 
Transportation Financial Canada 
* Ist , 
t Missouri-Kansas-Texas Franklin Sq. Nat'l Bank National Breweries Ltd. 
St. Louis, Mo. Long Island, N. Y. Montreal, Canada 
2nd 


Chesapeake & Ohio Ry. 
Cleveland, Ohio 
3rd 


Northwest Airlines, Inc. 
St. Paul, Minn. 


Merrill Lynch, Pierce F & B 
New York 


Dominion Stores Ltd. 
Toronto, Canada 


American Insurance Co. Hiram Walker, G. & W. Ltd 
Newark, N. J. Walkerville, Canada 


*Winner of Silver Oscar. Winner of gold “Best-of-All-Industry” trophy. 





AWARDS FOR 1946 ANNUAL REPORT COVER DESIGNS 


Best 2-Color Best 3-Color Best 4-Color Best Photographic 
* Ist 


Long-Bell Lumber Rockwell Mfg. Co. tStandard Oil, N. J. Continental Oil Co. 


Kansas City, Mo. . Pittsburgh New York New York 
2nd 
Cia. Swift Int'l Phillips Petroleum Philadelphia Elec. Imperial Oil Ltd. 
’ Argentina Bartelsville, Okla. Philadelphia Toronto, Canada 
3rd 


Amer. Insurance 
Newark, N. J. 


Amer. Silver Corp. 
Los Angeles, Cal. 


Pacific Public Ser. 


San Francisco 


Westinghouse Elec. 
Pittsburgh 


+Winner of silver ‘‘Best-of-Ali-Cover Designs” trophy. 





*Winner of Bronze Oscar. 


AWARDS FOR 1946 ANNUAL REPORT ADVERTISEMENTS 


Best of All Best of All Best of All Best of All 
Industrials Utilities Transportation Financial 
* | st 

tDuplan Corp. Cons. Edison, N. Y. Chesapeake & Ohio Equitable Life 
New York New York Cleveland, O. New York 

2nd 

Cities Service Columbia G. & E. Texas & Pacific Ry. Metropolitan Life 
New York New York Dallas, Texas New York 

3rd : 

Johns-Manville Pacific G. & E. Del. Lack. & West'n Sun Life Assurance 
New York San Francisco New York Montreal 





*Winner of Bronze Oscar. +Winner of silver ‘“‘Best-of-All-Advertisement’”’ trophy. 


AWARDS FOR 1946 ANNUAL REPORT MOTION PICTURE FILMS 
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Best Color Film Best Black-&-White Film Best Slide Film 
* Ist } 
tGeneral Mills, Inc. Penn Mutual Life Insurance Jewel Tea Company 
Minneapolis Philadelphia Barrington, Ill. 


*Winner of Bronze Oscar. tWinner of silver “Best-of-All-Films” trophy. 
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THE NATIONAL CITY BANK 


OF NEW YORK 


1812 — 135th ANNIVERSARY — 1947 


Head Office - 55 WALL STREET : New York 





Condensed Statement of Condition as of September 30, 1947 


Including Domestic and Foreign Branches But Not Including The Affiliated City Bank Farmers Trust Company 




















ASSETS 
Cash and Due from Banks .................. $1,208,876,854 
United States Government Obligations (Direct 

or Fully Guaranteed).............. pista 4s 2,183,146,029 
Obligations of Other Federal Agencies........ 30,529,300 
State and Municipal Securities.............. 244,767,711 
Sy INS WF o Wiis 66k dd cWidewn ce ccdvas 78,798,334 
Loans, Discounts, and Bankers’ Acceptances... _ 1,144,278,147 
Real Estate Loans and Securities............ 2,955,770 
Customers’ Liability for Acceptances......... 18,039,851 
Stock in Federal Reserve Bank.............. 6,900,000 
Ownership of International Banking Corpora- 

CNG 65a 50 jes we ie 8 enawmeteniears é 7,000,000 
Bank Premises.............+. phiaiali alta mat 28,714,293 
Otine? Assets 5... occ cee te bededsabiawss 3,409,828 

SN i Hid di w Ca nade ees $4,957,416,117 
_ LIABILITIES 
BE Sih bs TN die Bes od o 6 6 eee $4,622,164,738 
(Includes United States War 
Loan Deposit $27,896,868) 
Liability on Acceptances and Bills. .$31,397,641 

Less: Own Acceptances in Port- 

PEN Ros Sida FoR aes ke She 12,056,091 19,341,550 
Items in Transit with Branches.............. 5,747,315 
Reserves for: 

Unearned Discount and Other Unearned 

NIN ic6.420 st hAcbince gn bk0 6 GN ae Kone 6 5,231,674 

Interest, Taxes, Other Accrued Expenses, etc. 34,345,337 

Dividend $a EES 648 CNikee ssi0e an 2,325,000 
Capital. . PRS tek _ $77,500,000 
Surplus.-. oe eo . -152,500,000 
Undivided Profits. ibid 0,040 we oo ante 268,260,503 

PD Soda hehe doin Hae oe Rees ae $4,957,416,117 








Figures of Foreign Branches are as of September 25, 1947. 


$273,436,706 of United States Government Obligations and $3,396,013 of 
other assets are deposited to secure $206,640,344 of Public and Trust Deposits 
and for other purposes required or permitted by law. 


(Member Federal Deposit Insurance Corporation) 


(In Dollars Only— Cents Omitted ) 





DIRECTORS 


GORDON S. RENTSCHLER 
Chairman of the Board 


W. RANDOLPH BURGESS 
Vice-Chairman of the Board 


WM. GAGE BRADY. JR. 
President 





SOSTHENES BEHN 
President, International Teie- 
phoneand Telegraph Corporation 


CURTIS E. CALDER 
Chairman of the Board, Electric 
Bond and Share Company 


GUY CARY 
Shearman & Sterling & Wright 


EDWARD A. DEEDS ° 
Chairman of the Board, The 
National Cash Register 
Company 


CLEVELAND E. DODGE 
Vice-President, Phelps Dodge 
Corporation 


A. P. GIANNINI 
Founder-Chairman, Bante 
of America National Trust 
and Savings Association 


JOSEPH P. GRACE, JR. 
President, W. R. Grace 8 Ca. 


JAMES R. HOBBINS 
President, Anaconda Copper 
Mining Company 


AMORY HOUGHTON 
Chairman of the Board, 
Corning Glass Works 


ROGER MILLIKEN 
President, Deering, Milliken & 
Co. Incorporated 


GERARD SWOPE 


Honorary President, General 
Electric Company 


REGINALD B. TAYLOR 
Williamsville, New York 


ROBERT WINTHROP 
Robert Winthrop & Co. 
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This advertisement is neither an offer to sell, nor a solicitation of an offer to 
buy any of these securities. The offering is made only oy the Prospectus. 


NEW ISSUE e 


2,687,069 Shares* 
American Water Works Company, Inc. 


Common Stock 
Par Value $5 Per Share 


784,593 of the above shares were subscribed for by, or issued in exchange to, stockholders 
of American Water Works and Electric Company, Incorporated, Community Water Service 
Company and Ohio Cities Water Corporation pursuant to Subscription and Exchange Offers. 
which expired on October 6, 1947. The remaining 1,902.476 shares have been purchased, 
and 1,625,000 of such shares have been reso!d, by the several Underwriters, who are offer- 
ing the balance of 277,476 shares on the terms and conditions set forth in the Prospectus. 


Price $8.00 per Share 








Copies of the Prospectus may be obtained in any State only from such 
of the undersigned as are registered dealers in securities in such State. 


W. C. Langley & Co. The First Boston Corporation 


Blyth & Co.,Inc. Eastman, Dillon& Co. Glore, Forgan &Co. Goldman, Sachs & Co. 
Harriman Ripley & Co. Kidder, Peabody & Co. Merrill Lynch, Pierce, Fenner & Beane 
Incorporated 


Stone & Webster Securities Corporation Union Securities Corporation 


A.C. Allyn and Company A.G. Becker & Co. Blair & Co., Inc. Central Republic Company 


Incorporated Incorporated (Incorporated) 
Coffin & Burr Hemphill, Noyes & Co. Hornblower & Weeks W.E. Hutton & Co. 
Inc» rporated 
E.H. Rollins & Sons = Alex. Brown &Sons Estabrook & Co. | Graham, Parsons & Co. 


Incorporated 


Laurence M. Marks & Co. F.S. Moseley & Co. Schoellkopf, Hutton & Pomeroy, Inc. 


Whiting, Weeks & Stubbs Riter &Co. PaulH.Davis&Co. Equitable Securities Corporation 


Harris, Hall & Company Maynard H. Murch & Co. 
(Incorporated) 


October 8; 1947 


Singer, Deane & Scribner 


Street News 























Improve Your Investment Hesults 


UCCESSFUL INVESTMENT results depend on diligent planning, 
S constant supervision of holdings and the ability and experience to 
interpret accurately the myriad data which influence the trend of 
security values. That is why you cannot afford to treat your investments 
casually and why you should entrust the planning and direction of your 
investment program to a competent supervisory organization devoting 
its full time to this specialized task. 


UR PERSONALIZED investment supervision can help you as it 

is helping many others. By subscribing to our service, you will 
bring to bear on your problems the experience and knowledge of an 
organization devoting its full time to the analysis and determination 
of security values. 


Take the first step toward better investment results 
by sending us a list of your holdings and letting us 
explain in greater detail how our Personal Supervisory 
Service will help you. The fee is surprisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 


86 TRINITY PLACE NEW YORK 6, N. Y. 


(1 Please send me the pamphlet “A Personalized Supervisory Service” for the 
Investor.” 


C1 I enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 


(C1 Income (C0 Capital Enhancement CO Safety 


ADDRESS 
October 15 
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Short Selling 
Trades No Boon 
To the Brokers 


harles E. Mitchell, who estab- 

lished a reputation as a super 
salesman in the securities field under 
the conditions prevailing before the 
market crash in 1929, served as head 
of the country’s largest commercial 
bank for the best part of a decade 
and then returned to investment 
banking exclusively at about the time 
the industry was beginning to con- 
tend with the Securities Act, cele- 
brated his seventieth birthday on 
October 6. But he didn’t make any 
kind of a celebration of it. Making 
money in security distribution under 
these conditions is too arduous a task 
to permit many diversions. An 
immaculate dresser with a full head of 
iron gray hair, he still inspires his 
organization (Blyth & Co.) by a 
spirit of boldness that has been tem- 
pered somewhat by the difficulties of 
doing business during the past ten 
years or so. Years ago he decided 
that the investment banking organ- 
ization that was to survive must build 
up a trading business capable of pay- 
ing all expenses when markets for 
new issues should go sour, and when 
net profits on underwritings should 
shrink. 


Brokers and exchange authorities 
are now out of patience with critics 
who, when the market has a sinking 
spell, still insist that concerted short 
selling is responsible. “I wish,” said 
the board room manager of one 
prominent brokerage house, “one of 


them would tell me how it can be 


done and yet stay well within the re- 
strictions the Stock Exchange set up 
at the ‘request’ of the SEC. There 
isn’t more than a bare living in this 
business. If our customers could 
make a little something by ‘raiding’ 
the market, it’s obvious they would 
be doing it.” Daily reports on odd 
lot trading, which is the least trouble- 
some method of selling short because 
the seller doesn’t have to worry about 


FINANCIAL WORLD 
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borrowing the stock, show little ac- 
tivity on the part of shorts, the brok- 
er pointed out. Some stocks have 
been loaning at a premium for a long 
period of weeks ; and in a market that 
moves little over a month’s lapse, 
paying $1 a day for the loan of 100 
shares can dim the prospect of a 
profit on the short side. 


There is little prospect, say the 
investment bankers, that they will 
make common practice of the device 
used by a prominent house to de- 
termine what the right offering price 
of a $7 million Texas utility issue 
should be. This house got its an- 
swer when it checked some of the in- 
surance companies, who in the last 
analysis are the people who deter- 
mine whether an offering will be a 
success or failure. The answer was 
a price yielding a gross profit of $2.13 
for each $1 thousand bond. After 
taking out expenses of at least $1.60 
a bond, there was little left except 
the prestige that is supposed to go 
with a “successful” bid. Something 
like that was done in the case of the 
larger New England Telephone issue, 
but the answer was much more satis- 
factory. Still, investment bankers do 
not like the idea of consulting the big 
prospective buyers in that short in- 
terval between the opening of bids 
and the fixing of an offering price. 
They fear that these buyers in time 
would get into the habit of trading 
against the underwriter. As it is, 
said one banker, there is little. enough 
profit in the business as it is. 


W. Averill Harriman, one of the 
two men who gained a high place 
in the Truman cabinet in spite of 
their Wall Street “taint,” had a quick 
answer for the Cleveland banker who 
asked that Harriman Ripley &. Co. 
withdraw from the Cleveland Electric 
preferred stock syndicate. It was re- 
vealed for the first time that although 
Harriman has considerable capital in 
the banking firm, the investment is in 
the name of a voting trust for the 
benefit of his children. The trustees 
are independent and he -himself has 
no say in the management of the firm 
and no share in the profits—if any. 
The Street’s view is that the Truman 
Administration must have been as- 
sured of that before Harriman was 
given his prominent position. Other- 
wise, the Administration would have 
been vulnerable. 


OCTOBER 15, 1947 


There are three 


s in telephone 





One is for _ 
One is for —_— 


One is for [_——_ 
















Texernone SERVICE is for every- 
body, everywhere. And the thing 
that makes you like it and want to 
use it is eficiency—with courtesy. 


It’s the tone of voice, the warmth 
and friendship, the helpfulness 
which you have come to expect of 


telephone people. 


The Operator reflects it when 
she puts through your call promptly 
and courteously. The girl in the 
Business Office shows it when she 
goes out of her way to take care of 
your needs. The Installer practices 
it when he brings willingness and 
good nature, as well as a telephone, 
to your home. 


It all adds up to pleasing service 
for you—from many thousands of 
telephone people, all along the 


line. 

















COLUMBIA PICTURES 
CORPORATION 


The Board of Directors at a 
meeting held October 7, 
1947, declared a quarterly 
dividend of $1.06% per 
share on the $4.25 Cumula- 
tive Preferred Stock of the 
company, payable November 
15, 1947, to stockholders 
of record October 31, 1947. 


A. SCHNEIDER, 
Vice-Pres. and Treas. 




















COLUMBIA 
GAS & ELECTRIC 
CORPORATION 


= The Board of Directors has 
declared this day the following dividends: 


Common Stock—No. 50 and No. 51 





Reoutarn Quarterly ..... 15¢ per share 
ESTES cccccccssceccccces 15¢ per share 
POURED 6 dncdqusesicecac 30¢ per share 


payable on November 15, 1947, to holders of 
record at close of business October 20, 1947. 


Das Parker 
Secretary 





October 2, 1947 

















Colonial Hills, Inc. 


498 Seventh Avenue 
NEW YORK 18, N.Y. 

The Board of Directors of this 

Corporation has declared a 

regular quarterly cashdividend 
_ of 25 cents per share on the 

capital stock outstanding, pay- 

able October 27, 1947 to 

stockholders of record Octo- 

ber 17, 1947. 


Also, a stock dividend was de- 
clared of | share for each 20 
shares held, payable Novem- 
ber 24, 1947 to stockholders 
of record November 10, 1947. 
Payment of fractional shares 
is to be made in cash based 
on the closing price as of 
November 10, 1947. 


COLONIAL MILLS, Inc. 
EDWARD A. WERNER, Treasurer 


October 7, 1947 























‘ Senator Baldwin 














DIVIDEND 


MANATI SUGAR COMPANY — 
106 Well Street, New York 5 


The Board of Directors has this day 
declared a dividend of one dollar ($1) per 
share on the Company’s $1 par value Com- 
mon Stock payable November 21, 1947 to 
stockholders of record at the close of busi- 
ness on November 10, 1947. 


Holders of Warrants to subscribe for Com- 
mon Stock are advised that stock issued upon 
the exercise of Warrants on or before No- 
vember 5, 1947 will be dated and become 
of record the day such Warrants are exer- 
cised and will aecordingly participate in said 
dividend. AN sueh Warrants not exercised 
will be void after November 5, 1947. 


Payment of this dividend to holders of 
Certificates of Deposit and old First Mort- 
gage Twenty-Year 742% Sinking Fund Gold 
Bonds, entitled to receive, upon the sur- 
render of said securities, shares of the 
Company’s $1 par value Common Stock, will 
be made when and if said securities are 80 
surrendered and the stock issued in accord- 
ance with the provisions of the Plan of 
Reorganiztion confirmed by order of the 
United States District Court for the South- 
i District of New York, dated July 28, 


Holders of certificates for old 7% $100 
Par value Cumulative Preferred Stock or 
old $100 par value Common Stock are again 
reminded that their right to exchange their 
certificates for new securities under the said 
Plan of Reorganization will expire on Octo- 
ber 31, 1947. 


JOHN M. GONZALEZ, 


Treasurer 
October 6, 1947. 




















CHARTS 
& MAPS 


EDWARD WILLMS CO. 


7 East 42nd Street 
New York 17, N. Y. 
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Concluded from page 7 








the distribution of Government sur- 
plus foods and the policy of destroy- 
ing, rather than using Government 
price supported food items opens 
those policies to suspicion. 

Increased labor costs have obvi- 
ously had some effect all along the 
line. The artificial limitation of pro- 
duction may have had some effect on 
prices. The fear of increasing, or the 
unwillingness to expand, production 
has certainly had some effect. The 
general world food shortage, and the 
surprising increase in food consump- 
tion in this country have obviously 
had some effect. Our per capita con- 
sumption of food last year was 18 
per cent greater than in the 1935-39 
period. Speculation has helped boost 
prices. The high cost of Government 
has been a factor. High taxes have 
contributed. All of these, and others 
rolled together, have succeeded in 


raising the cost of living beyond the, 


price our citizens can pay. 


“Laissez Faire” 


There are those who, believing in| 
the old laissez. faire system, say we. 


can only let prices go until eftective 
consumer resistance is met. I am 
very fearful of the end effect of such 
a policy on the social and political 
thinking of this country and of its 
effect on political freedom of the still 
free nations of the world. Could the 


cause of Communism be better served | 
than by an inflation here leading to, 
the withdrawal of our economic sup- 


port from a vulnerable Europe? 
Without belittling the purpose or 
the possible effect of a voluntary pro- 
gram, it does raise several various 
questions. Are we to assume that a 
Government encouraged. voiuntary 
reduction in buying which might be 
again a “back door” approach to price 
control is the only method of attack 


the Administration proposes to pur-: 
sue? Are we to assume, in spite of 


past denials that this program means 


—as it implies—that our food diffi-: 


culties have a very direct and impor- 
tant relationship with foreign relief? 
Is there not a distinct danger that this 
implication will lead our people to be- 
lieve the choice must be solely- be- 


tween high prices and foreign relief 
and so encourage them to choose the 
dangerous alternative of economic 
isolationism which it is the very pur- 
pose of the program to avoid? 

Until some legislative action can be 
taken, there are a number of things 
that the Government can do, that busi- 
ness can do, and that consumers can 
do. 

Business can and should immedi- 
ately take on a job of policing itself. 
Depression is too high a price to pay 
when a little exercise of self-control 
might prevent economic calamity. A 
re-examination of price structures and 
sources of supply, and timing of pur- 
chases, a closer relationship between 
suppliers and distributors might all 
prove helpful. 

Labor could cooperate by making 
every effort to avoid interruptions in 
production that might contribute to 
higher prices and avoid seeking wage 
increases except where thoroughly 
justified. The difficulty here is that 
wage increases are demanded to cor- 
rect increasing living -costs. We all 
have to learn that there are but three 
basic factors in production at every 
stage—raw material costs, labor costs, 
and profits, and one can’t get out of 
line without upsetting all the others. 

Consumers — particularly those 
with adequate incomes, could coop- 
erate by resisting extraordinary high 
prices, by making sure that, particu- 
larly their food purchases, are wise, 
conservative and efficient. 

The Government could cooperate 
by revising its purchasing schedules 
to make sure that announcements of 
future purchases or the time of pur- 
chases does not adversely affect price 
structures and by making sure that 
food purchased under Government 
plan is not wasted. 

Administration's Obligation 

It is the obligation of the present 
administration to take immediate and 
effective steps to end whatever con- 
tribution careless, inefficient, Govern- 
ment procedures are adding to the 
high cost of living. 

The ‘superficial choice may’ be 
whether we shall sacrifice some of our 
wealth for humanitarian relief. The 
real choice is whether we shall help 
rebuild weak nations into economical- 
ly free peace-preserving neighbors or 
abandon them to an aggressive politi- 
cal invasion to be absorbed as a part 


of a potential threat to our own 
freedoms. 
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i Pe- Pay- Hidrs. of 
Stocks on major exchanges normally sell ex 
dividend the second full business day before the Company riod «able = Record 
d date. Monongahela Power 4.40% x 
recor Pe- Pay- Hldrs. of OE. a ssasdétescendence -..-$1.10 Q Nov. 1 Oct. 55 
riod bl Record Do 4. 80% vp WE Lacenaoee ic Q Nov. 1 Oct. 15 
Company aggre Moody’s tnt Fe Service $3 
Abraham & Straus ........ $1.12% .. Oct. 25 Oct. 15 ‘ee SS ae 8 
Acme Aluminum vAlioys bes 10 Munson Line ...-..cccceeeseees $1 .. Oct. 21 Oct. 14 
Pf. ccceccccveccscncgecoes 27%e Q Nov. 1 Oct. 15 Nathan Straus-Duparquet .....20c Q Nov. 1 Oct. 15 
Agnew Surpene, Saco eeeeevees.13¢ .. Dee, 1 Oct. 31. | New Jersey Worsted Mills cea 50¢ Nov. 1 Oct. 15 
Aloe (A. 8.) CO. ..ccccceccee 220c Q Nox. 1 Oct, 17 Natl. Mtr. & 8S 
Amerada Petroleum’ Gorp.. +... 50c Q Oct. 31 Oct. 16 b OEY «ios aad ant ees came Oct. 15 Oct. 1 
American Screw 4%% pf....56%e Q Nov. 1 17 JS See eeeeee $l S Oct. 15 Oct. 1 
American Stove Co, ......++++. 40c .. Nov. 10 Oct. 17 National Stamping ...........- .. Oct. 21 Oct. 14 
American aay oddssbecedine 50ec Q Nov. 1 Oct. 15 New York Merchandise ....... l5ec .. Nov. 1 Oct. 20 
Do 5% Df. cecevscccccsees $1.25 Q Nov. 1 Oct. 15 | Northern Engineering Works....8c Q Oct. 25 Oct. 15 
Anderson Slavica cues secequeee 50c Q 23 Oct. 16 PONE NIG 2 Id eae Or E Oct. 25 Oct. 
Atlas Powder 4% pf. .......++- $1 Q Nov. 1 Oct. 21 | Northrop Aircraft ......... woe 25e .. Oct. 15 Oct. 9 
Beck (A. 8.) Shoe ........... 400 Q Nov. 1 Oct. 22 | Northwest Engineering ........50¢ Q Nov. 1 Oct. 15 
Blue Ribbon Corp., Ltd. 5% BO S acundscanceededvenees 25¢ E Nov. Oct. 15 
wes tesseeeees seeceeees62%e Q Nov. 1 Oct. 21 | Nunn-Bush Shoo .....-.-++.2:20¢ .. Oct. 30 Oct-15 
Booth Fisheries ............+- 25e Q Nov 1 Oct. 18 Do 5% Spi apie oy ape $1.25 Q Oct. 30 Oct. 15 
Do 4% Df. wocecccccccecceses 52. Now 2 GO. IS | Gutiet Gat ccc ccsicsdcvicecce $1.25 .. Nov. Oct. 21 
Bowes Co, “A” ..csccceee --12%e Q Noy. 15 Oct. 31 | Pacifie Lighting ............. Q Nov. 15 Oct. 20 
Buffalo Forge ....-...eeeeeeee 75e .. Oct. 30 Oct. Pastis Public Service $1.30 
Carpenter Paper 4% oS eee ee. a oar ar eee 32%c Q Nov. 1 Oct. 15 
Caterpillar Tractor ........... 75c .. Nov. 29 Nov. 15 Pennayivania Electric 4.40% 
Central Power & ‘Light ee ae SS Sl le a a Leeeeteteds $1.10 Q Dee. 1 Nov. 1 
Colonial Mills ............++0- Se Q Oct. 27 Oct. 17 Do 310% “te. epee 92%c Q Dec. 1 Nov. 1 
Columbia Gas & Electric..::./15e Q Nov. 15 Oct. 20 Perkins Machine & Gear. ..50e .. Nov. 1 Oct. 20 
DO woceauedsnatanssonsseas lic E Nov, 18 Oct. 20 Pfeiffer Brewing ...... ..25¢ Dee. 5 Nov. 15 
Commonwealth Edison -. Nov. 1 Oct. 10 |) Re ogee -25e E Dec. 5 Nov. 15 
Corn —— Bank Trust. Q Nov. 1 Oct. 17 Phillips-Jones 5% pf. ....... 1.25 Oct. 31 Oct. 20 
Deep 3 ee -- Dee. 18 Dec. Quinte Milk Products ‘‘A’’....15¢ Nov. 1 Oct. 24 
Detroit {Gasket & Mfg * -- Oct. 25 Oct. 10 Radford M.) Grocery 
Diveo CORP. <.00.00000 0006 a a Ge. Oh Gee WT GR OE one cokdocucccece %e Q Oct. 31 Oct. 15 
Dunlap Tire & Rubber Goods Railway & Light Securities....20c Q Oct. 30 Oct. 24 
eer -62%c 8 Dec. 81 Dec. 15 | Do .......... Be BE > 5s 30c E Oct. 30 Oct. 24 
Eureka Pipe Line .+.50e .. Dec. 1 Nov. 14 Nr a Se CEEES sic 8 RS% 50¢ S Oct. 30 Oct. 24 
Falstaff? Brewing ... ..25¢ ‘Q Nov. 28 Nov. 14 Oe OE caiceccatcécceaes 50c Q Oct. 30 Oct. 24 
TO cccntawen sae autens -50c FE, Nov. 28 Nov. 14 Raymond } WO csaccia 50c Q Nov. 1 Oct. 20 
Fedders- -Quigan COPD, osc dvs 20c Q Oct. 30 Oct. 17 RMA SE SE ie 75e Q Nov. 1 Oct. 20 
Filene’s (Wm.) Sons ......... 50e Q Oct. 25 Oct. 17 Rice-Stix. Dey GOeGs..ccccacee 50e Q Nov. 1 Oct. 
Foote Bro. Gene & Machine....10e .. Nov. 1 Oct. 17 Russell Berg Fund ..........- Oc .. Oct. 21 Oct. 10 
Do GRO. id ecb ccsseses 15ec Q Nov. 1 Oct. 17 Samson United $0.55 pf...... 13%c Q Nov. 1 Oct. 15 
Franklin DUE Sisiccaieceswe ds 15¢ Q Oct. 25 Oct. 16 Sharpe & Dohme $3.50 pf. 
Gerity-Michigan Corp. ........20¢c Q Oct. 15 Sep. 30 WME . Scsuccvanaeamanes<oe 7%c Q Nov. 1 Oct. 17 
General Public Utilities oeaeen 20c Q Nov. 15 16 Shearton Corp. America ...... 10c .. Nov. 1 Oct. 14 
General ShOO ......ccceceees 2%ce Q Oct. 31 Oct. 17 ees VY eae 30c Q Nov. 1 Oct. 15 
Do SRM nese reesaset. 87%c Q Oct. 31 Oct. 17 Do $2.12 wf. ....< Since conve ae 53e .. Oct. 15 Oct. 38 
Gladding McBean B& CB. cccsocs 25ce ..- Oct. 15 Oct. Talon, Inc., "1% Saleh caes 20e S Nov. 14 Oct. 15 
Goodyear Tire & Rubber ....... $1 Q Dec. 15 Nov, 14 Thermoid Co, $2. 50 SR 62%c Q Nov. 1 Oct. 20 
Do $6 WE. ig c vce cecisssigt's $1.25 Q Dec. 15 Nov. 14 GU CNNEE 5S Si do bis oscecckas $1 .. Oct. 30 Oct. 20 
Grand DIA OO. .cccccescces 50c .. Nov. 24 Nov. 3 United Stores $6 pf.......... $1.50 Q Nov. 15 Oct. 31 
Great Lakes Paper ........-.. 25c .. Nov. 15 Oct. 15 Warner & Swasey ...........- 25c .. Nev. 3 Oct. 20 
DO a,c cde erates sven tune 15e E Nov. 15 Oct. 15 Wieeioes ~~ ¥ SL ee Dec. 31 Nov. 17 
Griesedrick West Brewery a6. ¥4Nie 50c .. Dec. 18 Dec. 5 0 5% , eh eee 50 Dec. 31 Nov. 17 
Barts G3) Ee on ccc cease 12%c Q Nov. 1 Oct. 20 White Seite SMechins $2 pf...50c é Nov. Oct. 20 
— ra se cowtlesaaeeen = 3 : 7: 2 
© 4% BE. ceccccccccccccece ov. 4 
Sy heaters 20c .. Oct. 25 Oct. 15 Accumulations 
Houston Lighting & Power $4 — Sugar Associates $5 
Ue. «cpubibbentandiee aetna s Xs De eee BR OR Ee OE oe Co ciccuctadadeeeeesdees $1.25 Nov. 20 Oct. 24 
a. Associated Tel. $2 pf..50c Q Nov. 1 Oct. 15 Hutchins Investing Corp. $7 
eg _—— woh vote wer os mee. F - gt Be Ee PRS ae ee Oct. 15 Oct. 9 
ee rere $1.12% Q Nov. 1 Oct. 20 Marion Power Shovel 7% pf..$1. 75 «<« GAH Ch 
Jantzen ‘knuttng Malis" Ledteban 15¢c Q Nov. 1 Oct. 15 Merch. = & Cold Storage 
oheapeueeseeee $1.25 Q 1 Nov. 25 6% ‘éstacebasanaltune enone Oct. 7 Oct. 6 
.e. ie , BA 4% 2nd Pacific. Portland Cement 
iva aries. anjeligidin <oie.e's Q Nov. 1 17 eg a Re ra 2% Oct. 30 Oct. 20 
nhemeiai Stove & Furnace. . --20e Q Nov. 1 Oct. 16 White owing Machine $4 pf.. .50e Nov. 1 Oct. 20 
Kobacker Stofes ...ccccosssvce 20c Q Oct. 31 Oct. 15 
Do $1.37% pf. ...........84%¢ Q Nov. 1 Oct. 15 Stock 
Kress (8. H.) & Co, ccccccees 50c .. Dec. 1 Nov. 10 
Lane Bryant 442% pf. ...... 56%ce Q Nov. 1 Oct. 15 Colonial Mills ...............5% Nov. 24 Nov. 10 
Lincoln Printing graph ae NOV. 1 Got. 16 Stokely-Van Camp .......... 10% Nov. 20 Oct. 31 
P 3.50 pf. .... -87%c ¢ Nov. : en - L 4 
nk-Belt ....... --75¢ 5 vov. lau H 
Loblaw Grocetreias "120e Q Nov. 7 Dec. 1 Liquidating : 
Manati Sugar .. --$1 .. Nov. 21 Nov. 10 Federal Light & Traction.....*$11 Oct. 15 
McGabe Grain “ne ” -15¢ Q Nov. 1 Oct. 15 
Do Tint idietere-. -10c .. Nov. 1 Oct. 15 * Also one share of common stoek of Public Service 
Michigan Steel Tube . i bvie ee Oct. 20 Oct. 10 Co. of New Mexico; one share of Federal Liquidating 
Millet Ge 2TAMES ccravdcveses @ -50c Oct. 24 Oct. 14 Corp. on surrender of each share held. S—Special. 
EARNED PER SHARE 1947 1946 EARNED PER SHARE 1947 1946 
ON COMMON STOCK: ON COMMON STOCK: 
9 Months to August 31 39 ——_ to July 26 
~~ MaMUMROHITING © oc 6 obo: ci vee = = Republic Pictures ................ $0.3 osee 
agle-Picher Company ........... 3.5; .25 
Elastic Bip Nut ..... ro 32) Ree ere D020 «=: 0.18 12 Resse July 13 
Gossard A eae 99 1.28 eee GA & exc cudcs cdabtaceecces 5.95 conn 
ndiana Limestone .........-.ee6- 4 eae 
pa agg Ma ven sched hd oiled ben ey Doon aes.) ME ECCCOC OPE * ot aader RT 
sas 3-9 Ml area kbs ; : Centennial Flouring Milis 7.18 3.36 
Wayne PE cacy ecmedbbeccaes 4.68 2.16 Dodge Manufacturing .... 3.04 1.32 
— a ean a wa axes 
12 Months to July 31 angendor' nited Bakeries A le 
Eureka Williams .........0ss0.055 2.05 10 Pennsylvania Sait “site oo oz 
Ex-Celi=@, DRGs. c.cccswsnccvccesns 3.83 2.08 Serrick Corpora b3.60 b1.21 
Hayes Industries ...... Siidvecbvess .23 0.30 Snyder T “oy > BAIS Be aaainaes 168 0-61 
Oppenheim Collins ...........-+++ 0.95 3.42 Swe <n ~s ou sits hr oeeatamee 2°68 D081 
Waukesha Motors ...........+-+- ‘ 4.54 1.53 anid Seen ie : ' 
United Merchants & Manufacturers. 5.36 2.30 
b varesnag— eRe ae oa 2.68 
9 Months te July 31 ctor Chemical ...........-+..0-- . sees 
WVERD TNMEID: iiinin cpctoecccicescs . 7.69 2.55 
Gar wae fae + Meee oe: « ay p:: O DO. 7 Yates-American Machine ......... 2.94 0.69 
6 Months to June 30 
6 Months to i - American Cable & Radio ......... D0.09 .05 
Arnold Constable .......++++++e0e+ Medea Warwid: sc ccckccccceccsccces 1.09 1.63 
Crowley, Milner ....+-.+++eseeeees O11 0:99 WOGMMMPEIED 55 becseibcccnes cesses 1.55 0.61 
Dejay Stores ....-seeceeeeeeseeees 0.48 ee PE oe cna deciusknce’: 0.57 poets 
oe eeeeeeeeeeee tees Len won CN ani ca ckchnvecei. pais 8.11 
FOWINE ..eeeeeeee eosceee ° ° American Industries ........ 5 RS 
Outlet Ge itecat ec kbenk dogs nck <wce 3.81 5.00 peg a eS lee NOLO GEO 4.68 2.95 
Hellinger Consolidated. F 0.13 0.18 
Lockheed Aircraft ..... D4.55 10.39 
3 Months to July 31 Publicker Industries ..... 0.40 6.02 
Atlantic Coast Fisheries .......... DO.21 0.26 —- 
Zenith Radio ...... hc cin diedas 0.77 0.21 b—Class B stock. D—Deficit. 
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CHRISTMAS 
The dee Angest 
a 








you have ever seen! 


Every piece of fruit 
GUARANTEED 
tree-cipened and 
hand-picked for 
extra-size and 
juiciness. Shipped 
Express Prepaid. 
Enclose check or 
Money Order. 
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FLORIDA) 














PHILADELPHIA ELECTRIC 
COMPANY 


Dale Notice 


Dividends of $1.10 a share on the 
4.4% Preferred Stock, and $0.95 a 
share on the 3.8% Preferred Stock, 
have been declated payable 
November 1, 1947 to stockholders of 
record at the close of business on 
October 10, 1947. 


Checks will be mailed. 
C. WINNER, 


Treasurer 
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STOCK FACTOGRAFHS 








The Davison Chemical Corporation 


Lehigh Valley Railroad Company 





Data revised to October 8, 1947 & Price 


incorporated: 1935, Maryland as successor 
by reorganization to Davison Chemical 
Company established in 1902. Office: 20 
Hopkins Place, Baltimore, Md. Annual 
meeting: Last Tuesday in October. Num- 
—. of stockholders (April 10, 1946): 
4, 
Capitalization: Long term ; 0 
arr *$3,000,000 $1 
Capital stock ($1 par) ...... 514,134 shs 1939 "40 ‘41 "42 ‘43 ‘44 '45 1946 

















*Bank loan. 


Business: Manufactures mixed fertilizers based on sulphuric 
acids and acid phosphate. In addition does business in mag- 
nesium fluosilicate, iron sinter, silica gel, fluorides, insecticides, 
etc. Owns a large acreage of phosphate rock land in Florida. 

Management: Competent. 

Financial Position: Good. Working capital June 30, 1947, 
$8.3 million; ratio, 6.4-to-1; cash, $4 million. Book value of 
capital stock, $32.11 per share. 

Dividend Record: Nothing paid on capital stock of predeces- 
sor company after 1920. Paid on present common 1937 and 
1941 to date. 

Outlook: Favorable prospects for fertilizers and chemicals, 
plant expansion and development of new uses for silica gel 
and other chemical products, suggest further growth in sales 
and profits over the medium term. Growth possibilities impart 
favorable aspect to longer term outlook, but earnings prob- 
ably will continue erratic. 

Comment: While speculative, the shares are above-average 
members of the chemical group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended June 30 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share .. D$0.50 D$0.26 $1.27 $2.10 $2.51 $2.69 $2.86 $2.36 $3.51 
Calendar years 
Dividends paid.... 
— Range 
i rs . Sawin: 10% 8% 11% 12% 19 16% 26% 31% 23% 
ee ee ee 4% 358 6% 8 12 13% 16% 16% 16% 


None None 0.60 0.60 1.00 1.25 1.25 1.00 0.75 





International Cigar Machinery Co. 





& Price (INC) 






Data revised to October 8, 1947 
PRICE RANGE 


Incorporated: 1901, New Jersey, to de- 14 
velop machinery for manufacturing cigars. 7 
- 511 Fifth Avenue, New York, 0 

Y. Annual meeting: Third Tuesday in 
pri at 15 Exchange Place, Jersey City, 
N. J. Number of stockholders: about 675. 


Capitalization: Long term 


$3 
$2 
$1 

ME ake5sssssdhenssseeweee $1,000,000 1939 ‘40 ‘41 ‘42 °43 ‘44 ‘45 1946 . 
Capital stock (no par) ..... 600,000 shs 














* Part of $7.5 million term-credit which company can borrow up to December, 1949; 
repayable quarterly to June, 1957. 

Business: Owns domestic and foreign patents on automatic 
cigar machines and others manufactured for it by American 
Machine & Foundry Co., the parent company. These are rented 
to cigar manufacturers under contracts on a lease basis. 

Management: Controlled by American Machine & Foundry 
Co., which holds 405,000 shares. 

Financial Position: Strong. Working capital June 30, 1947, 
$2.1 million; ratio 3.4-to-1; cash, $1.0 million; Gov’t securities, 
$1.2 million. Book value of stock not computed because of 
intangible nature of principal assets. 

Dividend Record: Payments 1926 to date. 

Outlook: Relative stability of demand for tobacco products 
together with the fact that income is derived from lease 
rentals rather than sales indicates that company should con- 
tinue relatively: immune to cyclical factors. 

Comment: Interest in the stock centers largely in its con- 
sistent record as an income producer. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Six months ended June 30 Dec. 31 Year’s Total Dividends tPrice Range 





$1.06 $1.15 $2.21 $2.00 24%—20% 
1.14 1.16 2.30 2.00 23%—17% 
0.87 1.03 1.90 2.14 204%4—10% 
0.74 0.89 1.63 1.60 13 —10 
0.81 0.83 1.64 1.20 16%—12% 
0.81 0.80 1.61 1.20 20 —14% 
0.88 0.85 1.71 1.20 264%4—19 % 
0.70 0.78 1.48 1.20 33%—20 
0.67 Bee ba 0.80 21 —15 

tNew York Curb Exchange. 
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Data revised to October 8, 1947 & Price (LV) 





Incorporated: 1846, Pennsylvania, as the 25 
Delaware, Lehigh, Schuykill & Susque- 20 PRICE RANGE f 
hanna R. R. Co. Present title adopted in 15 
1853. Office: Bethlehem, Pa. Annual 10 
meeting: Third Tuesday in January. Num- 5 


ber of stockholders (February 15, 1947)° 0 
Preferred, 12; common, 5,100. 
ae Long term 
REDE nieecudcevsarendaunes o< *$94,166,791 
1Preterted agen 10% cum. 1939 °40° ‘41 ‘42 ‘43 ‘44 '45 1946 
WORD 2 6 0n00500666008 


83 shg 
Common stock ($50 par).... 1,210,034 shs 
* Includes $639,188 non-negotiable debt to affiliates. + Not callable. 


EARNED PER SHARE 


LoLS 














Business: Operates 1,254 miles of track in New York, New 
Jersey and Pennsylvania, extending from Jersey City to 
Buffalo through the manufacturing and hard coal districts of 
eastern Pennsylvania. The main line from Jersey City to 
Buffalo and Mt. Carmel is double-tracked. Anthracite is the 
major single item of freight tonnage and revenue. 

Management: Experienced. 


Financial Position: Affected by large early debt maturities. 
Working capital December 31, 1946, $13.5 million; ratio, 2.2-to- 
1; cash and equivalent, $10.8 million. Book value (common 
and preferred), $61.35 per share. 

Dividend Record: Nothing on preferred since 1932. Pre- 
ferred arrears $77.50 per share July 1, 1947. Payments on 
common 1858-1893 and 1904-1931; none since. 


Outlook: Dependence on anthracite coal traffic is an adverse 
long term influence. Debt maturities of $38.5 million in 1948-51 
suggest necessity of another adjustment plan such as that of 
1938 if enabling legislation is passed. 

Comment: Shares continue decidedly speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON 
Year ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share D$0.05 D$0.25 $2.69 $5.27 $5.48 $0.64. D$6.25 $0.09 *$0.10 
uo” Range 6% ‘ % 
eecccccce 5 4 8% 8% 17% 17% 8% 
LOW ..cccccvere 2% 1% 1% 2% 2% 4% 6% 6% 4% 


* 6 months to June 30 vs. deficit $1.52 a share same 1946 period. D—Deficit. 





Third Avenue Transit Corporation 








& Price (TAY) 






Data revised to October 8, 1947 


Incorporated: (Third Avenue Railway Com- 10 
pany) 1910, New York. Office: 2396 Third 5 
Avenue, New York, N. Y. 





Annual meet- 0 $8 
ing: Second Wednesday in May. Number EARNED PER SHARE $4 
of stockholders: 1,200 0 
Capitalization: Long term ; $4 

Bad acca tan deca ccceee’ $40,871,591 = $8 
Capital stock (no par) ...... 166,916 shs 40 "41 43 "44°45 «(1946 














Business: Operates a comprehensive system of bus lines 
in Manhattan, and bus lines and street cars in the Bronx 
(New York City) and the southern part of adjoining West- 
chester County. Under motorization plan, buses replace street 
car hnes. 

Management: New management elected May 15, 1947. 

Financial Position: Satisfactory. Working capital December 
31, 1946, $2.0 million; ratio, 2.0-to-1; cash, $2.1 million; mar- 
ketable securities, $622,284. Book value of eapital stock, $39.93 
per share. 

Dividend Record: No dividends paid on capital stock since 
1916. Accumulated interest on the income bonds amounted to 
90% as of April 1, 1947. 

Outlook: Long term results will depend largely upon settle- 
ment of internal differences, trends in operating costs and in 
taxes. 

Comment: Large bond interest arrears suggest eventual 
recapitalization, and capital stock is highly speculative. 


*EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share - D$3.98 D$3.83 D$3.26 D$3.69 $5.80 $1.83 D$3.32 D$6.75 


Price Range 
TH iss ccewaesxes 3% 7% ‘*. 3% 6% 12% 15% 20 
DW: sanessteoouses 1% 2% 1 2% 3 4% 10% 9 


* Years ended Dec. 81, 1945-46; previously fiscal years ended June 30. D—Deficit. 
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Coming Dividend Meetings 


ollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 


October 13: Adams-Millis Corp.; Byron 
Jackson; Colgate-Palmolive-Peet ; Colum- 
bia Pictures; Duquesne Brewing Co. of 
Pittsburgh; G. A. Hormel; Spencer Kel- 
loge & Sons. 

October 14: Ogilvie Flour Mills. 

October 15: American General; Belding 
Heminway; Columbus & Southern Ohio 
Electric; Fairbanks Co.; Fuller Brush; 
General Foods; Great Lakes Dredge & 
Dock; Marine Bancorporation; West Vir- 
ginia Pulp & Paper. 

October 16: American Metal; Atlantic 
Coast Line Co. of Conn.; Blauner’s, Phila- 
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HUDSON RIVER ESTATE 
Private Dock—Waterfalls 
BEAUTIFUL HOME 
69 miles N. Y. C. 

Also acreage with docking rights. Brokers 
protected. Price $40,000. Box No. 512, 
ove Oe wy World, 86 Trinity Place, 














delphia ; Chicago Yellow Cab; Dallas Pow- 
er & Light; Divco Corp.; International 
Harvester ; Louisville & Nashville R.R. 

October 17: Alpha Portland Cement; 
California Water Service; Dravo Corp.; 
Federal Mogul; Florida Power. 

October 18: Aluminium, Ltd.; Sidney 
Blumenthal ; Cherry-Burrell ; General Cigar. 
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OF 
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STATEMENT OF THE OWNER- 
SHIP, MANAGEMENT, CIRCULA- 
TION, ETC., REQUIRED BY THE 
ACT OF CONGRESS OF AUGUST 








ACTS OF MARCH 3, 1933, AND 

JULY 2, 1946, OF THE FINANCIAL 

WORLD, published weekly at New 

York, N. Y., for October 1, 1947. 
STATE OF NEW YORK ; : 
COUNTY OF NEW YORKS °°: 

Before me, a Notary Public in and for 
the State and county aforesaid, personally 
appeared Henry L. Vonderlieth, who, hav- 
ing been duly sworn according to law, de- 
poses and says that he is the Business 
Manager of the FINANCIAL WORLD 
and that the following is, to the best of his 
knowledge and belief, a true statement of 
the ownership, management (and if a daily, 
weekly, semiweekly or triweekly news- 
paper, the circulation), etc., of the afore- 
said publication for the date shown in the 
above caption, required by the act of 
August 24, 1912, as amended by the acts 
of March 3, 1933, and July 2, 1946 (sec- 
tion 537, Postal Laws and Regulations), 
printed on the reverse of this form, to wit: 

1. That the names and addresses of the 
publisher, editor, managing editor, and 
business managers are: Publisher, Louis 
Guenther, 86 Trinity Place, New York 6, 
N. Y.; Editor, Louis Guenther, 86 Trinity 
Place, New York 6, N. Y.; Managing 
editor, Richard J. Anderson, 86 Trinity 
Place, New York 6, N. Y.; Business man- 
ager, Henry L. Vonderlieth, 86 Trinity 
Place, New York 6, N. Y. 

2. That the owner is: (If owned hy a 
corporation, its name and address must be 
stated and also immediately thereunder the 
names and addresses of stockholders own- 
ing or holding one percent or more of 
total amount of stock. If not owned by a 
corporation, the names and addresses of 
the individual owners must be given. If 
owned by a firm, company, or other unin- 
corporated concern, its name and address, 
as well as those of each individual member, 
must be given.) 

Guenther Publishing Corporation, 86 
Trinity Place, New York 6, N. Y,; 
Guenther Finance Corporation, Commer- 
cial Trust Co. Jersey City 2, N. J. 
Marion B. Stevenson, 1 Revere Road, 
Roslyn Heights, L. I.; Dorothy B. Hennig, 
201 Gillette Ave., Springfield, Mass.; 
Eddy & Co., Frederick Hanssen, Bene- 
ficiary, 16 Wall Street, New York 5, N. 







































24, 1912, AS AMENDED BY THE. 


Y.; Clarissa V. Chase, 36 Marion Street, 
Lynbrook, L. I.; Freer & Co., Estate of 
Hertha Guenther, Continental & Illinois 
National Bank & Trust Co. of Chicago, 
Chicago 4, Ill.; Ottilie N. Ghiselin, 126 
East 78th Street, New York 21, N. Y.; 
Salli T. Katz, c/o Paskus, Gordon & 
Hyman, 2 Rector Street, New York 6, 
N. Y.; Henry L. Vonderlieth, 86 Trinity 
Place, New York 6, N. Y.; Sue Cory 
Guenther, 1120 Fifth Avenue, New York 
28, N. Y.; Hedda D. Guenther, 32 Wash- 
ington Square West, New York 11, N. Y. 

3. That the known bondholders, mort- 
gagees, and other security holders owning 
or holding 1 per cent or more of total 
amount of bonds, mortgages, or other se- 
curities are: None. 


4. That the two paragraphs next above, 


giving the names of the owners, stock- 
holders, and security holders, if any, con- 
tain not only the list of stockholders and 
security holders as they appear upon the 
books of the company, but also, in cases 
where the stockholder or security holder 
appears upon the books of the company 
as trustee or in any other fiduciary rela- 
tion, the name of the person or corporation 
for whom such trustee is acting, is given; 
also that the said two paragraphs contain 
statements embracing affiant’s full knowl- 
edge and belief as to the circumstances and 
conditions under which stockholders and 
security holders who do not appear upon 
the books of the company as trustees, hold 
stock and securities in a capacity other 
than that of a bona fide owner; and this 
affiant has no reason to believe that any 
other person, association, or corporation 
has any interest direct or indirect in the 
said stock, bonds, or other securities than 
as so stated by him. 

5. That the average number of copies of 
each issue of this publication sold or dis- 
tributed, through the mails or otherwise, 
to paid subscribers during the twelve 
months preceding the date shown above is 
36,100. (This information is required from 
daily, weekly, semiweekly, and triweekly 
newspapers only.) 

HENRY L. VONDERLIETH, 
Business Manager. 

Sworn to and subscribed before me this 
lst day of October, 1947. 

(Seal) FLORENCE D. HANSE. 
Notary Public, Kings County, Kings Co. 
Clk’s No. 90, Reg. 76--H-8; N. Y. Co. 
Clk’s No. 110, Reg. No. 61-H-8; Commis- 
sion expires March 30, 1948. 
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ONE of the most famous resorts in the heart 
of the Rockies. Finest accommodations for 118 
guests. Swimming, sailing, horseback riding. 
Lake frontage, 2 spacious lodges, 21 cottages, 
all modern, beautifully furnished, excellently 
equipped. Ample ground for expansion. Devel- 
oped during past 20 years by present owners. 
Established clientele. Price $260,000. For full 
details write: 
V. J. DUNTON REALTY CO. 
Midland Savings Bldg., Denver, Colo. 





CONNECTICUT 


AUTHENTIC 
OLD COLONIAL 


An 11-room house, built in 1817, and a very fine 
example of old New England architecture. Large 
central living room, four fireplaces, two dutch 
ovens, circular stairway, fine panelling and hand 
carved mouldings. 

This fine old residence has been in the same 
family for 130 years, with five generations who 
have occupied it. 

Has electricity, and electric water system. 
About one acre with large old maple shade trees. 
Porches with fluted columns; a garage, lawns 
and shrubbery, gardens in rear. 

Situated in a pleasant village, in good neigh- 
borhood, at a healthy altitude: in northwestern 
Conn., 15 minutes to R. and thru trains 
to New York. Price $19,000. 


Shown by appointment only, by owner 
Box No. 514, c/o Financial World, 
86 Trinity Place, N. Y. C. 6 











ILLINOIS 





BATAVIA 
MOST MODERN, BEAUTIFUL 

80-ACRE GENTLEMAN’S COUNTRY ES- 
TATE—Productive land; 40 acres woods and 40 
acres work land; new cyclone fencing; gorgeous; 
only 7 years old, spacious 8%-room colonial resi- 
jence; in a beautifully landscaped setting; %4” 
tile roof; lge. 2-car attached gar. plus 3-room 
completely furnished adorable tenant’s or farm 
hand’s apt.; deep well; pasture piped with water; 
stable and workshop; chicken house; corn crib; 
pergola; loads of fruit trees; house has 3 beauti- 
ful bedrms. and vitrolite Hollywood bath plus 
lovely tile powder rm.; all colored Crane plumb- 
ing; large all tile “dream” kitch. and breakfast 
rm. with elec.; fitted kitch. table and chairs, 3 
natural fireplaces; costly drapes and cornices in- 
cluded; lavishly carpeted living rm. and dining 
rm:; venetian blinds; all paneled den with beamed 
ceiling; striking staircase; a “real man’s barroom 
and furnished recreation rm.; owner will also 
include 1947 station wagon and trailer, new baby 
grand piano, new deep-freeze unit, several new 
refrigs., and elec. stoves; 1,200 gals, oil, plus 
many other items too numerous to itemize; get 
out in the country yet live near Chicago; this is 
the estate you’ve been dreaming about; $100,000; 
terms can be arranged. Baar Realty Co., Ex- 
clusive Broker, 6335 W. Cermak Rd., Berwyn, 
Ill. Stanley 8750 or Lawn. 8161. 





NORTH CAROLINA 


FOR S8ALE—300-acre estate, 80 cleared, 8-acre 
tobacco allotment, 2 tobacco barns, pack house. 
Land well adapted to corn, peanuts, cotton, sweet 
potatoes, melons, small grains and truck gar- 
dening. 8&5 bearing pecan trees, always an ex- 
cellent source of income; 50 bearing peach trees, 
13 apple trees, prolific grape arbors. Exceptional 
Hunting—Deer, Fox, Wild Turkey, Rabbit, Bird. 
Secluded spot yet on U. S. Mail Route; %4 mile 
from paved highway, 3 miles from R. R. Station. 
35 miles from Wilmington, N. C., with its two 
fine beaches—Carolina and Wrightsville. Spacious 
house newly painted inside and out; electricity, 
modern plumbing. 6 rooms, 2 large porches 
screened suitable for sleeping quarters. W. Erwin 
Tilson, Council, N. C. 








VERMONT 


Attractive and very sound 100-year old Colonial 
on edge of typical New England village. Eight 
rooms and attached wing, with storage, garage, 
and workshop. All old features preserved, yet 
has modern bath and kitchen, electricity through- 
out, steam heat, automatic hot water, etc. Excel- 
lent foundation. Very good water supply. Two 
acres good land. Large elm and maple shade. 
Brook. On black top road. Near small city, 
airport, golf, skiing, riding, yet a year-round 
country home. Desire quick sale. $7,500. 


LEONARD WHEELER, Owner 
Perkinsville, Vermont 
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Credit Inflation 





Concluded from page 4 





(TE TTT LS 
lion last year, primarily because of a 
reduction in’ farm mortgages. 
ers’ loans and life insurance policy 
loans are also much smaller than in 
previous years, and are thus no cause 
for worry. 

Three other major categories of 
private debt remain to be examined: 
urban mortgages, commercial loans 
and consumer credit. All three 
classes are establishing new record 
highs. Non-farm mortgage debt rose 
from $8.6 billion in 1916 to $33.1 bil- 
lion in 1930, fell to $25.8 billion in 
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Financial World Factograph Quarterly Index 





The Factographs indexed below are those pub- 
Financia, Wor.p during July, August 
and September, 1947. The index to Factographs 
appearing in the fourth quarter of the current 


lished in 


year will be published in a January issue. 


Company 


Air-Way Electric Appliance .............. 
Allied Chemical & Dye ...cccccscsscccccs 
Aluminum Company of America este 
AGASIONNNRIOR THMINOT bok dc ss csncviocd sts 
BERPEROE TOG. oso 50 nscns ss cscsdaccns 
eR I oe cincass sacadan cddeasabeke 
DEED SIDE. 500.64. o5000nn eens cenens 
Amorican Distilling .......ccscaces 
American Power & Light 
American Seating ..............0. 

PONE: SOE, Fao bencs doe nusssateab once 
ee ee er eT err 
Anaconda Wire & Cable .........cesceeeee 
Artloom Corporation ...........e06. Pcs 
Associated Dry Goods........csssseee 

Atlantic Gulf & West Indies S.S......... < 
DAME CN a cccauwssances evs csehaasebaer yas 








Babbitt (B. T.) 
Barker Bros 
a a ee eee 
Bech Mat POKING on sisccs ccccvcs 

Bigelow-Sanford Carpet 


Cr 





SO A ME 6 won obd aen sas cceabn yr 
RD. Se cick an ccd’ sangeckseee 
Brewing Corp. of America ...........+..0+ Sept. 10 
PC AMEEEE ones ccuascessnsbuneeessen Sept. 24 
i SONNY cccacceecce.csssekecsceren Sept. 3 
ONE: WOE, si schaccaddcss<ackidscunana te Sept. 17 
amen: Dine ss sink cntcscedebessen July 23 
Canadian Pacific Railway ...............- Sept. 17 
ee ee eee Sept. 17 
Checker Cab Manufacturing .............. Aug. 13 
ADORED SP UNIO cnn eesse onosheaeane® Sept. 3 
C. I. T. Financial Corporation .......... July 9 
Cities Service: Company .......ccccccceees Aug. 6 
City Auto Stamping Co. ..occccccccsicssee July 23 
CORRASONA  _ n.00c20000 castenaGouseeenbeoune July 30 
Colgate-Palmolive-Peet ......scesccccesece Sept. 3 
SOREEINURS SOULE on cu ctwseachcoccosee Sept. 10 
Commonwealth & Southern ..............- Sept. 24 
Conde Nast Publications 

Consolidated Grocers ..... 


Continental Insurance ... 
Continental Motors ...... 
Continental Oil (Del.) 








Issue Page 









Company Issue Page 
Hayes Manufacturing .......ee-eeeeeeeees July 16 30 
Hershey Chocolate .....ceeseseeececeeeece July 30 23 
Hilton Hotels ......cceeccescceeteceecece Sept. 24 31 
Hollinger Consolidated Gold ..........-+++ Sept. 10 30 
Humble Oil & Refining ........+-.seeeeee Sept. 10 31 
Insuranshares Certificate ..........seseeeee Sept. 24 31 
Insurance Company of N. A. ......---0- July 23 28 
Intercontinental Rubber ......++-++-esee- Aug. 13 31 
Interstate Department Stores .........e+0s Sept. 24 28 
Johnson & JOHNSON .....seeeseccsecreeee July 9 30 
Kansas City Southern Railway .......... Sept. 24 28 
Tene BEAU 22. cccccscccccccsccccoccsese & 81 
Libby, MeNeill & Libby . ‘i 30 
Life Savers ......cceeee 26 
Liggett & Myers Tobacco July 30 
Long Bell Lumber ........-seecsececveves 31 
Madison Square Garden ........-..-sseees 3 31 
Market Street Railway 28 
Mathieson Alkali .......... 28 
May Department Stores .... 31 
Metropolitan Edison ....... 28 
Midland Steel Products » O° Be 
Minneapolis-Moline Power ............++++ Sept. 17 30 
Newberry (J. J.) Company .........+.e0- Aug. 6 30 
New York Curb Preferreds ............-- July 9 
New York Curb Common ... .-Aug. 2028-31 
New York Curb Common ... .-Aug. 27 22-23 
New York Curb Common......ce.scecseees Sept. 3 
Niagara Hudson Power ........cceesseees July 16 30 
Writes WIE So ssnc ccs ekba ce decvcsscnsts July 16 28 
North American Aviation .........e.0...- July 9 30 
Norwalk Tire & Rubber ...............+++ Sept. 17 31 
Over-the-Counter Industrials .......:..... July 16 31 
Paes sinc ice sbase esses sccsecncct Sept. 10 26 
Park i  TUPOr oc ivccicccccccccccccccces ly 23 30 
Patino Mines & Enterprises 22 
Poennteed Corporation oie spccsccccccccses 26 
Pennsylvania Glass Sand ........+e.eeeeee ° 30 
Peoples Gas Light & Coke .... ead 28 
Pepsi-Cola ccccecscccsecsscece eee 30 
Pet Milk Company ............ aie 26 
PREMIDS-FONES. con sccccceccccdcccscecccsses iS ame 
a de i ry. ere rr ; 30 
EE SUNN, ou cake boon rs eeaks osc enceume A 31 
Quaker State Oil Refining 30 





Quarterly Index: 
Factographs: July, August, September...July 9 25 





ROE, (RO sek ss kone oass eben es senneuveune Aug. 
CR A Re TORR. Asks Kemer neceesenewe SOME COMGORY nics buapintessiccceeevess Aug. 6 31 
’ | ee ere eee Sept. 10 31 
Denver & Rio Grande Western .......... Sept. 24 
Detroit-Michigan Stove ...........sceeeee July 16 Beamer TW. Bi) PWM. wes anc cccscscscccy Sept. 17 28 
. Southern Natural Gas ..........seeeeeeee July 23 26 
Raertvic  AMtO-TAte v5 soca dcncscsdcvseuam Fuly 23 BOUT TRAUGAT. o o.0.05s ceeds cscsicceston Aug. 13 28 
Electric WUUERES MIRUNT 5c... vse css ésccu Aug. 13 
Se ae eee ren July 16 DOUNERODINE, EME.” SEN WSio 65 ide sceecctcen vce Aug. 6 31 
Evans Product® ......ccccssesssccsccseres July 23 Thompson Products ........... gana ase July 9 26 
Mxell-) DOTMOTRtION soccccccccscesocced pt. 24 TORO COON. bax sc vccecececccsccgivees Sept. 17 26 
Ford Motor Company of Canada .......... July 30 WGplite Comporetaae os s0cikscticsccssccccat Sept. 24 $1 
Underwood Corporation ...............205 Sept. 10 26 
General a Ee ry roe ae Union Carbide & Carbon ................ Sept. 17 80 
meine) Abnne Ab ew —— ae ay Oe ee ane. ¢ 3 
i SAR ree n Le eer 2 0 
Goodyear Tire & Rubber . ~— A 
Granby Comsstidated ....csccicsseccccccste Western” Aly TAMOS. conse ccicsodecseccvce Sept. 10 28 
Grand PON: 2 sens vsndh aon gereescGanees Western Union Telegraph ................ July 9 30 
Grant (W. T.) Company pt. Wont. Pret We von ss0s bane tdiecepdesces July 23 31 
Great Atlantic & Pacific Tea ............ Sept. 10 White Sewing Machine..............ce00. Sept. 17 28 
30 





1937, reached: $33.5 billion last year, 
and is still rising; it will probably 
exceed $40 billion by the end of this 
year. Considering the high cost of 
all *residences built within the past 
several years, and the quality of the 
materials used in some, it seems 
reasonable to expect some foreclos- 
ures in future. However, these are 
unlikely to occasion large losses to 
lenders until the housing shortage 
has been very materially abated. 

Commercial loans by weekly re- 
porting member banks currently 
amount to $12.9 billion, against less 
than $5.8 billion shortly after V-E 
Day. . 

To the extent that these loans 
have been used to finance inventories 
at inflated prices, they involve an 
element of danger. Consumer credit 
outstanding at the end of August to- 
taled $11.2 billion, against a previous 
(September 1941} top of $10.1 bil- 
lion. This figure is not out of line 
with retail sales or personal income, 
but it will be important to keep an 
eye on consumer credit over coming 
months, 


Market Change 


The Federal Reserve Board's 
Regulation W governing consume; 
credit is scheduled to expire at the 
end of this month. The change from 
a sellers’ to a buyers’ market in most 
items sold on the instalment plan 
(with the exception of automobiles) 
may lead many merchandisers to lib- 
eralize their credit terms unduly as a 
method of obtaining business. It is 
true that they are all aware of the 
danger in such a course, but if a few 
follow it competition will force others 
to do the same. 

But for Regulation W and the lack 
of availability until recently of many 
consumer durables, instalment sale 
credit probably would already be ai 
record levels. At $2.2 billion, it is 
still well below the record of $4.1 bil- 
lion established in August 1941. But 
high living costs will undoubtedly 
compel many consumers to take full 
advantage of whatever instalment sale 


credit terms may be available after | 


this month. This factor has already 
resulted in record levels for all the 
other components cf consumer credit, 
namely instalment loans, single-pay- 
ment loans, charge accounts and serv- 
ice credit. No other element of pri- 
vate debt is packed with so much po- 
tential dynamite as is consumer 
credit. 
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STOCK FACTOGRAPHS 








Mandel Brothers, Incorporated 





Missouri-Kansas-Texas Railroad Co. 








& Price 


PRICE RANGE 


Data revised to October 8, 1947 


incorporated: 1926, Delaware, to acquire 
a busines originally formed in 1855. 
Office: 1 North State Street, Chicago, Il. 
Annual meeting: Second Wednesday in 
Apri. Number of stockholders (March 
12, 1946): 1,184 


$4 

$3 

er Long term $2 
500,000 $1 

301,070 shs 0 


(MBS) 


EARNED PER SHARE 


~ 1940 "41 ‘42. "43 44 "45 "46 1947 











~wBank loan due 1948-54. 


Business: Operates a retail dry goods and department store 
in Chicago handling a general line of merchandise. Store is 
strategically situated and operated under lease, with total 
floor space of over 18 acres modernly equipped. 

Management: Under the leadership of the family that 
founded the business. 


Financial Position: Strong. Working capital January 31, 1947, 
$5.3 million; ratio, 2.7-to-1; cash, $1.2 million; inventories, 
$5.1 million. Book value of capital stock, $23.03 per share. 

Dividend Record: Payments 1926-29 and 1937 to date. 


Outlook: Company has shared in broad expansion of depart- 
ment store sales in its area; but increasing competition, rising 
costs and narrowed unit margins are likely to be increasingly 
important factors in the future earnings picture. 


Comment: Shares are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Jan. 31 1939 1940 1941 1943 1944 1945 1946 1947 
Earned per share $0.49 $0.86 $0.91 -69 $1.48 $1.34 $1.03 $1.16 $3.08 
Calendar Years 1938 1939 1940 1942 1943 1944 1945 1946 
Dividends 0.75 t 1.00 f 1.25 1.25 1.00 *0.25 1.00 

—_ Range 
Hig 6% 12 16 32% 26% 
5 6% 10% 10 12% 


* Also paid 20% stock dividend. 





Myers (F. E.) & Bro. Company 





Data revised to October 8, 1947 


incorporated, 1927, Ohio, as successor to a 
business of the same name incorporated 
in 1921 and established in 1870. Office: 
Ashland, Ohio. Annual meeting: Third 
Monday in January. Number of stockhold- 
ers (September 15, 1947): 1,860. 

Capitalization: Long term debt 

Capital stock (no par) 200,000 shs 











Business: An important manufacturer of pumps, which nor- 
mally account for 80% uf sales. Also produces water systems 
for farm and domestic use, hand and power spraying units, 
hay and grain unloading tools and door hangers. Bulk of 
products normally goes to agricultural areas. 

Management: Experienced and well regarded. 


Financial Position: Satisfactory. Working capital October 31, 
1946, $3.3 million; ratio, 5.2-to-1; cash and U. S. Government 
securities, $1.5 million; inventories, $1.9 million. Book value 
ot capital stock, $25.90 per share. 


Dividend Record: Payments 1928 to date. 


Outlook: Level of farm income is the chief determinant of 
volume. Competition in pump field is growing, but growth of 
rural electrification will open additional markets. Earnings 
should continue more stable than those of average farm equip- 
ment producer. 


Comment: Although relatively inactive, shares rank with the 
more strongly situated units in their group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Fiscal 
Year’s —— Calendar Year ——, 
Apr. 30 July 31 Oct. 31 Total Dividends Price Range 
$1.61 $0. $4.00 $3.50 
1.62 . 4.86 4.00 
1.59 4 5. rH 4.75 
0. tj . 2.96 2.00 


Jan, 31 


OCTOBER :15, 1947 


. 12, 1947): 3,832. 





Data revised to October &, 1947 & Price 


Incorporated: 1922, Missouri, as successor 
through reorganization to the Missouri- 
Kansas-Texas Railway Company originally 
formed in 1865. Office: Railway Exchange 
Bidg., St. Louis, Mo. Annual meeting: 
First Friday following the first Monday 
in May. Number of stockholders (Decem- 
ber 31, 1946): Preferred, 5,467; common, PER 


= 
Capital ization: Long term 


d stock 7% cum 
Series “A” ($100 par).. 
Common stock (no par) 


*Callable at $110. 


Business: Main lines extend from St. Louis and Kansas City 
through Missouri, Kansas and Oklahoma to San Antonio, Hous- 
ton and Galveston, Texas. Length of system, approximately 
3,300 miles. Petroleum products, wheat and steel are chief 
revenue items. 


Management: New officials appointed in 1945. 


Financial Position: Fair. Working capital December 31, 1946, 
$4.9 million; ratio, 1.3-to-1; cash and equivalent, $9.9 million. 
Book value of common $25.02 per share. 

Dividend Record: No payments on preferred since 1931; 
accumulations $112 per share on September 30, 1947. Payments 
on common by present company only in 1930. 

Outlook: Growth of pipe lines and Illinois oil production 
will cut into important petroleum traffic, forcing increased 
dependence on crop conditions and industrial development in 
territory served. 

Comment: Heavy accumulated adjustment bond interest 
(arrears $5.1 million at the end of 1946) impairs the statistical 
position of both equities. 





$68,363,019 1939 "40 "41 ‘42 ‘43 ‘44 "45 (1946 


- 667,004 shs 
808,971 shs 








EARNINGS RECORD AND PRICE RANGE OF COMMON 
Years ended December 31 1939 1940 1941 1942 1943 7944 1945 1946 1947 
Earned per share D$10.10 D$9.28 D$6.57 $1.50 $0.55 $1.78 $1.48 D$3.65 *D$1.64 


hang Range 
2% 1% 1 *1% 3% 6% 16% 17% 8 
= 1 % % 17/16 % 2% 5% 5% 3% 


* 6 months to June 30 vs. deficit $1.73 a share same 1946 period. Ik—Deficit. 





Pfeiffer Brewing Company 








& Price (PFB) 


Data revised to October 8, 1947 


Incorporated: 1926, Michigan, to acquire 
business originally established in 1889. 
Office: 3740 Bellevue Ave., Detroit, Mich- 
igan. Annual meeting: Third Thursday in 
April. Number of stockholders (March 


Capitalization: Long te 


0 
Tm ’ ' ’ » . ’ 6 
Capital stock (no par) 429453 she 1939 ‘40 ‘41 42 "43 ‘44 "45 194 











Business: Third largest brewer in Michigan, company sells 
under the trade-name Pfeiffer’s Famous. About 50% of out- 
put is distributed in the Detroit district, the balance through- 
out Michigan and adjoining states. Bottled beer accounts for 
over 80% of output; brewing capacity, 750,000 barrels an- 
nually. 

Management: Long experienced. 

Financial Position: Good. Working capital December 31, 
1946, $1.5 million; ratio, 4.1-to-1; cash and U. S. Govt’s, $1.2 
million. Book value of capital stock, $9.43 per share. 

Dividend Record: Payments 1935 to date. 

Outlook: Compact marketing territory and large proportion 
of sales made in high-profit bottled form offset rising labor 
and material costs. Despite industrialized nature of marketing 
area, sales and earnings should continue to evidence stability. 

Comment: In its admittedly speculative group, stock has 
earned a good rating on reasonably stable earnings. 


EARNINGS, DIVIDEND RECORD AND PRICE i rte OF CAPITAL STOCK 
ea 


8 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price Range 


$0.43 * 49 $0. = $1.44 $0.50 8%4— 5% 

0. = 0.25 1,06 0.75 104%— 4 
0.29 0. 39 1.08 T%— 4 

\ 0.24 1.02 

. 1.29 

1.20 

0.99 

2.41 


6 = 
8%— 5% 
10 — 7% 
154%4— 9% 
16%—13 

16 —13% 
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BUSINESS OPPORTUNITIES 





ifr Frufrl fru fru 


CAPITAL WANTED 


$250,000 


50-50 Profit-Sharing Basis 


Manufacturer Importer of 
Food Product Machinery 
Packaging and Wrapping Mchy. 
New-Used-Rebuilt Mchy. 
Distributor of full line of Stand- 
ard Electric Motors 
(Steck on hand) 
fi needs more capital to 
domestic and foreign 


expand 
markets. 
Have just scratched surface of ex- 
cellent export market with con- 
tacts alread} established. Plant 
expansion necessary. Business es- 
tablished 12 years and is based on 
good reputation, record of profit- 
able operation and owner’s 25 
years experience in this field. Bank 
references furnished to responsible 
principals only. 
Box No. %15. e/o Financial World 

Rk Hinity Place. N.Y.C.-R 


NRO: 





POPULAR APPEAL PRODUCT 
AND BUSINESS 


AVAILABLE 


‘An education toy and gift item in the crayon 
field with universal appeal to mothers and chil- 
dren. Patented; idea can be adapted to other 


items. 
NOTHING ELSE LIKE IT 


Present model made from metal stampings. 
Can be made out of other materials. 


Now sold nationally and is exported. Substan- 
tial orders on hand. A “natural” for a large 
national organization to incorporate in its line. 
Excellent profit margin. 


Will sacrifice because of other business interests. 
In reply, please furnish full particulars of re- 
sponsibility and idengification. Box No. 513, c/o 
Financial World, 86 Trinity Place, N.Y.C.-6. 





MANUFACTURER'S AGENT 


Living in Lansing, Michigan—can use one or 
two additional lines, any of the following products 
—Stampings, Castings, Forgings, Springs, Screw 
Machine Products, Fabricated Alloy Products 
and Metals— 

Several years experience contacting Automotive, 
Electrical, Chemical, Plating and Allied Indus- 
tries, Ferrous and Non-ferrous Metals— 

Will fprnish financial and character references 
on request. Box No. ge ore Financial World, 
86 Trinity Place, N.Y.C.- 





La 


Complete stock and equipment of large feed and 
lumber mill, coal business, manufacturing facilities 
of feed, complete line of farm machinery, also 
large store and stocked building supplies. Storage 
buildings and everything essential for handling 
feed and farm machinery. Over $60,000 worth of 
merchandise. One store alone shows a net of 
$1,000 monthly. Death of owner reason for 
selling. Pictures if requested. Suggest you come 
at once and see one of the Southern Tiers 
largest business corporations. 296,380 cubic feet 
of buildings. $150,000. 
PARKER’S FARM AGENCY, Greene, N. Y. 
Phone 59F11 





RESORT 


The beautiful estate, QUIET ACRES, known 
well for its good food and charming ‘seclusion 
on a serene stream, offers accommodations and 
saddle horses for four adults from November first. 
References requested. Rates, $250 monthly. 


Dorothy M. Sullivan 
QUIET ACRES, PENSACOLA, FLA. 
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Financial Summary 
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1940 1941 1942 1943 1944 1945 1946 tiune} 


Trade Indicators 




















i 1947 " 1946 
Sept. 20 Sept. 27 Oct. 4 Oct. 5 
Electrical CORE TW) voce sicsescccaes 4,977 4,956 4,935 4,478 
§Steel Operations (% of Capacity)....... 94.1 94.4 96.1 90.4 
Freight Car Loadings (Cars)............ 931,072 937,954  +946,000 906,848 
Sept. 17 Sept.24 | Oct.1 Oct. 2 
{Total Loans, 94 Cities (Fed. Res. Mbrs.) $21,383 $21,569 $64,796 $63,142 
{Total Commercial Loans................ 12,858 12,935 13,116 12,935 
Trotel Brokers’ Loans... ....6siisesccace: 924 933 1.234 1.367 
{Money in Circulation.................... 28,633 28,556 28,559 28,526 
{Brokers’ Loans (New York City)........ 711 734 942 997 
000,000 omitted. §As of the following week. +Estimated. 
N. Y. S. E. Market a 
October = 
Closing Dow-Jones iii 1 2 3 4 6 7 
cui --asg- seapeaeepaealll COE 178.10 178.47 179.53 179.33 180.08 180.01 
PE: onc rnnce esas snnpice 48.59 48.51 49.11 49.39 48.99 48.94 
SN eo. eNOS ER as dice wdewe 35.36 35.45 35.50 35.51 35.48 35.43 
NE ensiiwii hades 6 ccwcauen 63.84 63.93 64.35 64.42 64.43 64.39 
Details of Stock Trading: 
Shares Sold (000 omitted)....... 1,150 850 1,270 440 930 880 
ME RINNE 6 oka ak casccnminuae 1,005 952 1,017 740 $52 988 
Number of Advances............ 607 329 615 371 388 367 
Number of Declines............. 206 390 211 176 334 394 
Number Unchanged ............ 192 233 191 193 230 227 
New Highs for 1947............. 42 24 42 19 26 34 
New Lows for 1947............. 19 23 18 3 9 12 
Bond Trading: 
Dow-Jones 40-Bond Average... 100.68 100.68 100.67 100.68 100.74 100.61 
Bond-Sales (000 omitted)....... $4,570 $3,690 $5,430 $1,750 $3,798 $3,382 
ihe 1947 . 
*Average Bond Yields: Sept. 10 Sept. 17 Sept. 24 Oct. 1 High Low 
SSPE E Se 2.538% 2.572% 2.584% 2.624% 2.624% 2.505% 
0 iii poe ee a 2.802 2.831 2.848 2.889 2.889 2.747 
ee 3.067 3.096 3.110 3.128 3.128 3.001 
*Common Stock Yields: 
50 Industrials ...... 5.16 5.08 5.17 5.10 5.29 4.23: 
20 Railroads ....... 6.49 6.43 6.55 6.48 7.77 5.95 
et RINNE | ak daca 4.72 4.71 4.73 4.71 4.73 5.95 
a ree 5.17 5.10 5.19 5.13 5.27 4.26 





*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended October 7, 1947 


DCS5S) MGORINY | Ss is:s acc. sits os ee RIO oe 
Columbia Gas & Electric 
Seleemiey TIES. x 5 osc cvgdavseccvsecas 
Commonwealth & Southern! 
Graham-Paige Motor 
Packard Motor 
Gair, Robert 


eee e eee eee ee se eeee 


eeoeee eee ee ese eee eee eesreeesee 


ee | 


Sie om Co De Ae ner SN eee aE rarer me 
Mission Corporation 


ee ee eee eee eee eseeeeees 


' Shares 
Traded 
140,200 
80,500 
79.700 
78,700 
67,000 
57,100 
51.400 

49,100 
47,000 
45,400 

44,500 
44,200 


7———Closin g——_, 
Sept.30 Oct.7 
56 57% 
12% 12% 
3614 373% 
3 3% 
4y 4% 
5 5 
9 10% 
14% 15 
193% 215% 
22% 23 
12 11% 
44% 491% 


. Net 
Change 


+1% 
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Earnings, Dividend Record and Price Range of N.Y.5.E. Common Stocks 












































This is part 21 of a tabulation which will cover all statistical compilation valuable for future reference. 
common stccks listed on the New York Stock All earnings and dividend payments are adjusted, 
Exchange. It is not a recommendation, but merely a where necessary, to give effect to any stock splits. 
1936 1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Ge eral Instrument .......... MEE Vaccccoudd Listed N. Y. Stock Exchange ; 
BOE cdcavecsnce March, 1947 
Earnings ...--.. eae jam b$0.18 b$0.64 b$0.81 b$0.14 b$0.65 b$0.79 b$1.29 b$0.84 b$0.26 
Dividends...... ee eee ateae 0.30 0.15 0.30 0.30 0.35 0.50 0.50 v.70 
Genet EE a0icacwcssesaced eer ike 70% 65% 79 99 101 91 &7 107% 120 139 eons 
BE ceséccues es 58 48 50% 724% 77% 7844 64% 83% 102 113 ney 
(After 3-for-1 split | are aaa in the Sats eaters amate siee ee Kea neue 52% 543% 
yp eh Re eer re jad nee Bae ate aaa tae seu “ae euas 43% 42 
Earnings .<c £$1.13 £$1.46 £$1.36 £$2.56 f$2.21 £$2.07 £$2.02 £$2.13 £$2.23 {$2.09 £$2.91 
Dividends...... 1.00 1.00 1.00 1.25 1.41 1.33 1.33 1.33 is 1.3 53 
Gereral Motors ....cccccccess WN oss cdcuuns 77 70% 53% 56% 56% 48% 44% 56 66 7% 80% 
ere oe 53% 28% 25% 36% 37% 28% 30 44% 51% 62 4744 
Earnings ..... $5.36 $4.38 $2.17 $4.06 $4.32 $4.45 $3.55 $3.23 $3.68 $4.07 $1.76 
Dividends 4.50 3.75 1.50 3.50 3.75 S49 2.00 2.00 3.00 3.00 2.25 
Gexeral Outdoor Advertising.High ..... ‘j 15% 15% 9% 67 7% 4% 3% 6% 13% 23 29 
MF scones 5% 3% 4 3% 3% 3 134 2% 4% 10 15 
Earnings ..-+.. $0.22 $0.85 $0.45 $0.73 $0.74 $0.92 D$0.61 $0.36 $1.22 $1.04 $3.17 
5 Dividends...... None None None None None 0.10 0.20 None 0.50 0.50 1.00 
8 General Precision Equipment.High .......... 31% 33% 16% 15% 13% 16% 14% 244 23% * 36% 40% 
4 OU csi caainichs 17 94 8 8% 7 ¥4 9% 104 135% 18% 225% 21% 
" Earnings ,..... $1.80 $2.00 $0.85 $1.17 $1.45 $2.24 $2.16 $2.21 $1.94 $2.31 $3.47 
8 Dividends...... 2.00 1.25 1.00 0.80 0.85 1.00 1.00 1.00 1.00 1.00 1.00 
a General Public Service ...... BUM CS.cveciade 6% 5% 2 1% 1% yy, ¥y, 2% 2% 7 S 
Y) i Peer 3% 1% 13 4, “4 5/32 3/16 9/32 14% 17 27 
Earnings ..... ‘ D$0.15 D$0.19 D$0.45 D$0.20 D$0.16 D$0.14 D$0.18 D$0.05 D$0.05 D$0.05 $0.08 
35 Dividends...... * None None None None None None None None one None 0.15 
4 General Public Utilities...... OMY cwedeccccs Successor to Associated Gas & Electric — 23% 
MME satactecena Listed N. Y. Stock Exchange 14% 
97 Earnings ....0. January, 1946 $1.54 
Dividends...... nema ee eaee ahs eaue weed Per? wade @ da 0.25 
General Railway Signal ...... BOE cekectueee 57 =" 27% 28 19% 16% 14% 25% 314% 46} 48 
BO secssecdece 324% 1234 124% 9% 9 104% 12% 19% 28: 24% 
Earnings ...... $0.17 1 F 38 D$0.85 $0.34 $1.21 $2.06 $2.45 $2.73 $2.50 $2.77 $0.23 
™ Dividends...... 1.00 1.00 0.50 None 0.50 1.00 1.25 1.28 1.25 0.75 1.75 
/ General Realty & Utilities...High ........ 7 4% 534 2% 1 13/16 1% 4% ~ 11% 
01 * yea 2 1 1 Ya ee. %- . 3% — 3% 4% 
94 Earnings ...... D$0.82 D$0.76 D$0.72 tD$0.51 jD$0.58 jD$0.41 jD$0.36 jD$0.29 j$0.15 j$0.40 j$0.49 
43 Dividends...... None None None None None None None None None None one 
39 JB General Refractories 71 70% 41% 41 33% 29% 1914 23% -° 25% 34 36% 
. ‘a 3344 18 153% 19% 20 14 144% 15% 193% 21 20% 
Earnings ...... $3.47 $3.20 $0.30 $2.24 $2.46 $2.70 $2.27 $1.94 $1.46 $1.66 $2.36 
30 Dividends...... 3.25 2.00 None 0.50 1.25 1.40 1.20 1.20 1.10 1.00 pa 
28 COMUTEE SOE 6s. cikcdevescese MEE cicaxecess aden wwe 16% hid 15% 15% 11% 10 154 19% 31 47 
= iiinoaaa eee 1Obid 12% . 10 8i4 84 9% 145% 29 
367 Earnings ....0 k$1.51 k$1.54 k$1.27 k$1.41 k$1.14 k$1.63 k$1.57 k$1.90 k$1.54 k$1.71 k$3.76 
394 Dividends...... 0.50 0.30 0.85 * 1.05 1.00 0.90 1.00 1.00 1.00 -60 
22] HA General Telephone ........... ON iiisieics 244 2256 16% 20% 2434 24 2024s 27 «44s 49% 
34 Ee 12% 8% 13% 16% 16 134% 1614 22% 25% 
12 Earnings ..... A $1 57 $2 03 $1.64 $2.12 $2.35 $2.86 $2.22 $2.24 $2.02 $2.26 $3. og 
Dividends...... 1,35 pO 1.20 1.25 1.40 Kae 1.60 1.60 1.60 1.60 1.60 
General Time Instrument..... BIE caccesses ‘a 44) 43% 20% 18 23% 22 16% 23% 31% 38% 46 
).61 BOD ni sebescdee 303 16 104% 13% 13 11 15% 19 27% 24% 
382 Earnings ...+.. $3.63 $1.03 $3. 00 $3.29 D$0.38 $3.00 $1.39 $1.90 $2.42 $2.99 $3.23 
Dividends...... 0.75 E43 0.15 1.00 2.00 2.00 1.00 0.75 1.00 1.00 1.25 
re, General Tire & Rubber....... DEE occcces aaa 93 er whee aacate wies onus axes rer euua euee hone 
Ww RO Sc ndscceces 68% ends awe eas “aie une Shad waar ei ete eae wake 
5% (After 5-for-1 Split eer 20 381% 27% 27% 23% 14% 15% 25% 26% 46 60 
Sal. WBE sc cs cccccccccses COW coscscccess 13% 8 9} 15% 10% 6% 7’ 14% 19% 26 301% 
Earnings ..--.. m$2.53  m$1.24 %m$1.97. m$3.77  m$0.85 m$2.04 m$2.37 m$3.05 m$3.69 m$2.20 m$9.05 
1 Dividends...... None 0.50 0.50 0.50 0.50 1.00 1.00 0 00 
Gillette Safety Razor.......... BOE .ccccccese 18% 20% 11% 8% 634 4% 5% 9% 16% 2614 423 
OU fos cecees 1354 8 6 5% 3 2u% 3 74 134 231 
Earnings ..--.. $1.72 $1.50 $0.72 $0.89 $0.55 $0.81 $0.82 $1.04 $1.24 $1.74 $4.53 
| Dividends...... 1.25 1.00 0.70 0.60 0.40 0.45 0.45 0.70 0.80 1.20 2.50 
] 
) Gimnbel Bros. ..0.ccccccccevees meh seerdeess 27% 29% 15% 13% 9 9% 5% 14% 22% 63% 63 
saneee sees 6% 6% 5 6% 4% 4% 4 5 11% 21 56% 
(After 3-for-2 split High ssuceveses cece cece cece eeee ekec ree 73 
January, 1945) ......ceeeee ere prrers a aes «tus wae aaa waa 32% 
] ao. ee ee $1.03  a$0.55 aD$0.37 $0.11 $0.60 —a$1.06. $1.13. a$1.05 5 
anuary, 1947) .......++06- ATNINES ..++0e a$1. ; , a$0. a$0. a$1. a$1. 1.0 1.54 2.50 6.4 
” Dividends..... ‘ None None None None None None None . 0.22 at WT ae x at), 
jet . 
inge slidden Company ........--+- WIE ch Veieescs 55% 51% 28% 24y% 19% 17% 16 22% 25% 39 56% 
14, (Adjusted for 2-for-1 RN ccikinaness 39% 19% 13 14 11 11 12% 144 18% 254 363% 
y split October 1947)....... Earnings ..++.. k$1.64 k$1.31 kD$O.15 $0.85 =k$0.78 = -k$1.54 = -k$0.85 $0.99 ~—-RS1.01 R$ 1.07 ~—k $2.97 
a Dividends...... 1.00 1.30 0.25 0.25 0.50 0.75 0.40 0.45 0.45 0.60 1.00 
ps ‘ 
74 
a soeb RN scevitnaind GR cvisssstins 10% 8% 37 2% 3 2 2 
# pact ates Ss nsasccosss 6M 2 24 1% 7 % 3 iZ 34 | oy 
Earnings ..-+.. $0.72 $0.39 $0.10 $0.24 $0. 29 $0.35 $0.30 $0.32 $0.34 $0.28 $0.66 
iehaie Dividends...... 0.65 0.42 0.15 0.20 0.25 0.25 0.20 0.20 0.20 0.20 0.30 
1% 
E Gold & Stock Telegraph...... REM acuscasase 123 119 85 =. 90 91 82 97% 175 1653 151 
L, LOW ..ceccceees 108 77 60% 77 80 73 73% 854 1974 ig 
5 | ys Earnings ..--.. ———_———-Leased to Western Union on at rental of 6% per annum on capital s 
. \& Dividends...... $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6. 00 $6.00 $6.00 
g _" Bi 4 
a—12 months to January 31, following year. b—12 months to February 28, following year. f—12 months to May 31. j—12 th b 
0. k—12 months to October 31. m—12 months to November 30. t—9 months ended September 30. D—Deficit. . : months to September 
a 


J, O-BRIEN, INC. tke yi : 
iu VOR N.Y. . 





———= 


— 











= 


]S]SSS 














:. 


= 
eeeeee : 
Bias 8 reees (Pet epeers (eel ta Gaal Go 
: Saiseeseneed SUA Si 
— — Z 


x 


Let’s look ahead with 
THE GLENN L. MARTIN COMPANY 


Already Martin 2-0-2 airliners are entering ser- 
vice on leading airlines here and abroad. With 
production well underway, many more of these 
advanced planes will soon be on the airways. 
Meanwhile the Martin 3-0-3 airliner is well along 
in flight tests, 


Six Military Types are in production or devel- 
opment by Martin for the Army and Navy. Martin 
is also manufacturing aerial gun turrets . . . huge 
Neptune-type rockets for the Navy. Advanced re- 


search and development projects enhance prospects 
for future business. 


Martin Plastics and Chemicals Division will 
shortly enter large-scale production of Marvinol 
resins . . . versatile plastic raw materials with 
broad uses throughout industry. 


Martin Inventions have been licensed for manu- 
facture here and abroad. These include Mareng 
flexible fuel tanks, licensed to the U. S. Rubber Co. 
—Honeycombh structural material, licensed to U. S. 
Plywood Corp.—and numerous other Martin 
developments. | 


New Developments include Stratovision, the re- 
broadcasting of television and FM from planes to 


eliminate need for costly coaxial cables or relay 
stations. Stratovision research is a joint project of 
Martin and Westinghouse Electric Corp. Helicopter 
research is being pushed by Martin Rotawings 
Division. Watch for announcement of other far- 
reaching Martin developments. 


Important Research Contracts have been 
awarded Martin by the military services. Projects 
include guided. missiles, electronics, new forms of 
propulsion, supersonic speeds, other undertakings 
of a confidential nature. Better--products, greater 
progress, are made by Martin! The-Glenn L. Martin 
Company, Baltimore 3, Maryland. 
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AIRCRAFT 


AN INTERNATIONAL INSTITUTION 
MANUFACTURERS OF: Advanced military aircraft ® Aerial gun turrets 
* Guided missiles © Outstanding commercial planes for both pas- 
senger and cargo service ® Marvinol resins (Martin Plastics and Chem- 
icals Division) DEVELOPERS OF: Rotary wing aircraft (Martin Rotawings 
Division) © Mareng fuel tanks (licensed to U. S. Rubber Co.) © Honey- 
comb construction material (licensed to U. S. Plywood Corp.) * Strato- 
vision aerial broadcasting (in conjunction with Westinghouse Electric Corp.) 
® Aircraft ground-handling equipment (licensed to Aircraft Mechanics, 
Inc.) LEADERS -IN ‘RESEARCH: to guard fhe peace and build better 
living’in many far-reaching fields 


Builders of Dependable Aircraft Since 1909 





